
 

 
Annual property derivatives trading volumes remain robust, IPD 
says   
 
London, Monday 2nd February: The total volume of IPD Index Property Derivatives 

traded over the final quarter of 2008 were slightly down on the previous quarter, 

falling to £1.03 billion. Over the calendar year annual volumes held up exceptionally 

well with £7.73 billion worth of trades compared with £8.30 billion in 2007’s record 

year, according to data released today by IPD. 

 

Over the fourth quarter a total of 164 trades were executed boosting the annual total 

to a record 915, although the average outstanding deal size fell to £9m, from £13m at 

end of 2007.  

 

In the UK, the total notional value of deals completed over the quarter stood at £979 

million, amounting to £7.07 billion over 2008, comparing favourably to £7.2 billion 

recorded over 2007. Consistent with the global picture, UK trade numbers increased 

over the year – at 802 against 553 in 2007. 

 

The nascent French and German derivatives markets both saw significant falls in 

trading volumes compared to the previous quarter. There were just five French 

trades worth £40m and three German trades worth £10m. Annual trading volumes for 

France were £384m in 55 trades, while Germany, in only its first full year for recorded 

trades, recorded £253m in 53 trades. 

 

The aggregate total value of trades executed on the IPD suite of indices since 

recording began in the Q4 2004 now stands at £21 billion over 1,949 trades. The 

outstanding notional amount is now £12.7 billion. 

 

Ian Cullen, co-founding Director of IPD and Head of Systems and Information 

Standards said: “Whilst turnover in the over-the-counter property derivatives market 

still remains at just under half that of the institutional direct market, absolute levels 

are holding up better. However, with the addition of an exchange-cleared alternative 
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trading platform by EUREX later this month we may see the differential between the 

two markets narrowing before the end of the year.” 

 

Nick Scarles, Chairman of the IPF Property Derivatives Interest Group and 

Group Finance Director, Grosvenor, said: “It is a testament to the strength of this 

new property based market that, despite the turmoil in banking and property sectors, 

2008 volumes have held up so well against 2007 levels. With limited transactional 

evidence of property values from the physical market, derivative pricing is 

increasingly used by investors to provide up to date insights into the values of their 

portfolios.” 
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Note to editors: 
 
IPD is a global information business, dedicated to the objective measurement of 

commercial real estate performance. As the world’s number one provider of real 

estate performance analysis for funds, investors, managers and occupiers, we offer a 



 

full range of services including research, reporting, benchmarking, conferences and 

indices. We operate in over 20 countries including most of Europe, the US, Canada, 

Australia, New Zealand and Japan. Our indices are the basis for the developing 

commercial property derivatives market, and the most authoritative measures of real 

estate returns worldwide. For further information visit www.ipd.com. 

 

The Investment Property Forum (IPF) is recognised as one of the leading specialist 

property industry bodies in the UK. It comprises an influential network of senior 

professionals all active in the property investment market. Individuals join because 

the Forum remains focused, proactive and makes a difference. The IPF’s mission is 

to improve the awareness, understanding and efficiency of property as an investment 

for its members and other interested parties.  For further information visit 

www.ipf.org.uk.  

 

Launched in September 2005, the Property Derivatives Interest Group (PDIG) is 

part of the IPF. Its aim is to enhance the knowledge and understanding of property 

derivatives amongst key members of the property and financial services industries, in 

order to encourage the further development of an orderly and liquid market.  PDIG is 

managed by a Steering Group, comprising a number of key individuals from the 

banking, broking, property and specialist financial industries.   


