
 
 
 
 
 
 
 
Pace of derivatives trading slows amid worsening global financial 
environment, IPD says   
 
 
London, London, London, London, Monday 3Monday 3Monday 3Monday 3rdrdrdrd November November November November:::: The total volume of IPD Property Derivatives traded in Q3 

2008, fell 38% on the previous quarter, to £1.15 billion. A total of 166 trades were 

executed during the three month period to September 30th, recording the lowest number 

of trades since Q3 2007, according to data released today by IPD. The full report on 

trading volumes will be launched at today’s IPD Quarterly Briefing / IPF Property Derivatives 

Interest Group breakfast meeting at Central Hall Westminster. 

 

In the UK, the total notional value of deals completed over the quarter stood at £1.03 

billion. This amounts to £6.1 billion over the year to date, comparing favourably to the same 

three quarters last year which recorded £5.6 billion. Over Q3, trade volumes dropped by 

almost identical levels against the previous quarter and the same period last year at 37% 

and 38%, respectively.  

 

The nascent French and German derivatives markets both traded in lower volumes 

compared to the previous quarter as well as against to the same period last year. French 

trading volumes were the lowest since trading began in Q1 2007, down by more than half, 

at 55%, compared to Q2 2008, and 34% fewer trades than the same period last year.  

 

The total outstanding notional of trades fell marginally over Q3, by 4%, despite the overall 

trading activity owing to several trades expiring. It remains to be seen whether the IPD 

French Bi-Annual Indicator, which launched on 13 October and measures total returns for 

property market, will stimulate trading over the final quarter of the year. 
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In Germany, trade volumes fell 28% on the previous quarter and by half compared to Q3 

2007. Over the period, the total notional value of deals completed for France and Germany 

were £71 million and £55 million, respectively.  

 

The total amount traded on the IPD suite of indices now stands at £19.9 billion, with the 

outstanding notional amount at £11.8 billion.  

 

Ian Cullen, co-founding Director of IPD and Head of Systems and Information Standards 

said: “Given the financial crisis besetting investment banks at present, it is encouraging that 

the level of derivative activity which depends on their participation has held up as well as it 

has. In such uncertain times derivatives should still offer real risk management 

opportunities”. 

 

Nick Scarles, Chairman of the IPF Property Derivatives Interest Group and Group Finance 

Director, Grosvenor, said: “While we expected the numbers to be lower given the state of 

financial markets, what has been encouraging is the number of banks and other market 

participants that have continued to trade through out this period of turmoil. The bank’s 

continuing commitment in particular bodes well for the future of this market.” 
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Note to editors:Note to editors:Note to editors:Note to editors:    
 
IPDIPDIPDIPD is a global information business, dedicated to the objective measurement of 

commercial real estate performance. As the world’s number one provider of real estate 

performance analysis for funds, investors, managers and occupiers, we offer a full range of 

services including research, reporting, benchmarking, conferences and indices. We operate 

in over 20 countries including most of Europe, the US, Canada, Australia, New Zealand and 

Japan. Our indices are the basis for the developing commercial property derivatives 

market, and the most authoritative measures of real estate returns worldwide. For further 

information visit www.ipd.com. 

 

The Investment Property ForumThe Investment Property ForumThe Investment Property ForumThe Investment Property Forum (IPF) is recognised as one of the leading specialist property 

industry bodies in the UK. It comprises an influential network of senior professionals all 

active in the property investment market. Individuals join because the Forum remains 

focused, proactive and makes a difference. The IPF’s mission is to improve the awareness, 

understanding and efficiency of property as an investment for its members and other 

interested parties.  For further information visit www.ipf.org.uk.  

 

Launched in September 2005, the Property Derivatives Interest GroupProperty Derivatives Interest GroupProperty Derivatives Interest GroupProperty Derivatives Interest Group (PDIG) is part of the 

IPF. Its aim is to enhance the knowledge and understanding of property derivatives 

amongst key members of the property and financial services industries, in order to 

encourage the further development of an orderly and liquid market.  PDIG is managed by a 

Steering Group, comprising a number of key individuals from the banking, broking, 

property and specialist financial industries.   


