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Car (Non-cash prize) Raffle Information: (withholding amounts updated 2019) 

 

If the raffle or lottery has a non-cash prize (i.e. a car in a raffle), the winner can either pay the 
required 24% to the charity which in turn would report and pay it to the Internal Revenue Service 
or the organization can pay the withholding on behalf of the winner and then gross up the 
winnings reported on Form W-2G. The sum of the withholding tax and the noncash payment are 
reported separately as the gross winnings on the Form W-2G. 

A noncash payment, such as a car, must be taken into account at its fair market value (FMV) for 
purposes of reporting and withholding.  If the FMV exceeds $5,000, after deducting the price of 
the wager, the winnings are subject to 24% regular gambling withholding.  The tax you must 
withhold is computed and paid under either of the following two methods. 

• The winner pays the withholding tax to the payer (Parish).  The withholding is 24% of 
the FMV of the noncash payment minus the amount of the wager (price of ticket).  The 
payment of the taxes must be paid in order for the winner to take possession of the 
vehicle. 

• The payer (parish) pays the withholding tax for the winner. The withholding is 31.58% of 
the FMV of the noncash payment minus the amount of the wager.  The payment of taxes 
is still due to the Diocese before the winner takes possession of the vehicle. 

Each time you pay reportable winnings, you must complete a Form W-2G, Certain Gambling 
Winnings, to report those winnings to the IRS and to the person receiving winnings (the 
“payee”).  The payee should provide you with his/her name, address, and taxpayer identification 
number (e.g., social security number), and you should verify the information from the person’s 
driver’s license, social security card, or other proper identification. 

Example A – Winner Pays taxes 

Prize:  Car (non-cash prize) valued at $20,000 (FMV) 

Wager (price of ticket) $10 

Reportable winnings:  $19,990 

$19,990 X .24 = $4,797.60 (amount needed to be paid by winner) 

Example B – Parish Pays taxes 

Prize:  Car (non-cash prize) valued at $20,000 (FMV) 

Wager (price of ticket) $10 

Reportable winnings:  $19,990 

$19,990 X .3158 = $6,312.84 (this amount added to the Gross winnings on the W2g) 

Parish will pay $6,312.84 for the withholding.  The winner is taxed on the additional amount 
paid for them by the parish. 
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A W-2G form (Copy C & Copy D) must be filled out before the prize winner takes possession of 
the vehicle. (See sample forms) 

The taxes collected or paid by the parish are sent immediately to Parish Assistance: Attn:  
Caroline Beatty, who will make a deposit with the IRS.  Please make checks payable to The 
Diocese of San Bernardino. 

 

 


