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Independent Contractor Reporting – EDD Form DE 542 
Frequently Asked Questions 

 
 
 
What is the purpose of the IC reporting law? 
The information you provide to EDD will increase child support collection by helping to locate 
parents who are delinquent in their child support obligations. 

 
When do I have to report? 
As of January 1, 2001, you must report information to the Employment Development 
Department (EDD) within twenty (20) days of either making payments totaling $600 or more or 
entering into a contract for $600 or more with an IC in any calendar year, whichever is earlier. 
Report each IC once each year. 

 
If the cost of parts and materials is included in the contract or payments, is this cost 
included in determining if the $600 threshold has been met? 
Yes. If either the contract amount or amount paid includes the cost of parts or materials, that cost 
is to be included in determining whether the service-provider has been paid $600 or more. 

 
What do I do if it is difficult to determine when the contract will equal or exceed $600 or if 
there is no set contract amount? 
If you are unable to determine when total payments made equal or exceed $600, you may 
estimate the dollar amount of the contract and check the box on the Report of Independent 
Contractor(s)(DE 542) that indicates “ongoing.” If there is no set contract amount, you may 
report when the aggregate payments in a calendar year equal or exceed $600 and check the 
“ongoing” box 

 
How do I correct a Report of Independent Contractor(s) (DE 542) that was already 
submitted? 
If you need to correct information already submitted, you can submit the independent contractor 
information again with the correct data. 

 
What type of penalty is charged if the report is late? 
The EDD may assess a penalty of $24 for each failure to comply within the required time frames. 
Also, a penalty of $490 may be assessed for the failure to report IC information if the failure is 
the result of conspiracy between the service-recipient and service-provider. 

 
How do I report? 
You can fax your completed DE 542 to (916) 319-4410, or mail it to: 
Employment Development Department 
P.O. Box 997350, MIC 96 
Sacramento, CA 95899-7350 


