
  
�  Social Stratification:   A system 
   in which large groups of people are  
   divided and ranked creating a   
    hierarchy 
 
       
 
           

    Poverty & Wealth 
    Inequality 



 
    
    Social Classes:  categories of people 
       who have similar access to resources 
       and opportunities 
 
                     



 
v   Income:   salary or wages from a job;  
       also, earnings from investments or 
       other sources.    
 
 
 
         
      80/20 rule:    richest 20% of families 

 earns 50% of U.S. income; other 
 80% earns the other 50% 

 
 - richest 20% earns 50% compared 
   to poorest 20% earning 4% 

Inequality of Income 
and Wealth 



     Income  Inequality  

    Distribution of  Income    

   Stack blocks to represent income   * Block = $500  

     Average  individual – blocks stand 12 feet tall 

      Average family – blocks stand 15 feet tall 

      Top U.S. Families  

 

    



 
v   Wealth:   value of all the economic assets 

 owned, minus any debts 
 
        

       Distribution of  Wealth 

    

 

 

      Top 1% owns more than combined  

            wealth of the bottom 90% !! 
 

Inequality  of  Wealth 



     Taxation & Income Inequality 

 

    Progressive Taxation:  a policy that raises 

       tax rates as income increases; attempts 

       to reduce income inequality 

   

 

 

       Regressive taxes:    a tax that takes a 

   “bigger bite” out of lower incomes 

                           



THE U.S. RICH vs. POOR 

     * Which categories of  people are most 

          likely to be rich ? 

 

          



    Who are likely to be poor  in U.S. ? 

 

Ø  Racial minorities  are over-represented. 

      U.S. Population  % that are Poor       

      Native-Amer = 1%      28% 

 Asian-Amer = 5-6%      13%  

     African-Amer = 13-14%     27% 

      Latino-Amer = 16-17%     27% 

      White-Amer = 60-63%     11% 

       

     * HOWEVER,  44% of all poor people   

         in the U.S. are White ! 

 



Ø  Women  more likely to be poor  

      than men      ( 57% of  poor) 

 

Ø  High-school dropouts  25% poverty,  

      3%  of college graduates are poor     

 

 

Ø  Geography:  rural poverty is about 16% , 

but most of the poor live in Suburbs & 

      inner cities 

 



    Poverty  “Defined”  
     

    Absolute poverty: 

 

 

    Relative poverty: 

     

 

 

Poverty Line:   

       ( based on an absolute level) 

     

    

 



    Poverty  “ more definitions” 

        

    Feminization of poverty:   the trend of  

       women making up an increasing share 

       of the poor 

 

 

 

    Poverty Gap:   the difference between the 

     poverty line and the actual income. 

 

     



    Poverty  “ more definitions” 

       Underclass:   poor people who live with 

        persistent poverty, and limited 

       opportunities for schooling or work 

 

 Working poor :  people who are working 

       but still live below the poverty line 

 

      Social welfare programs:   organized 

       efforts to assist needy people 

         ( assistance by government, individuals, 

             & private organizations) 

 

 



Social Welfare Programs 

   * 3 characteristics of government welfare 

   1.  Social welfare programs benefit people 

         or activities defined as worthy. 

           

 

 

    2.   Social welfare benefits most of the  

        U.S. population 

                           



 

   3.  Overall, welfare programs reduce 

         economic inequality, but only a little 

             

   

                      



    

 

  * Poor Health: Throughout the life course 

  

 

 

   * Substandard Housing 

         

? 

 

 

  Problems linked to Poverty 



    

    * Homelessness 

 

 

 

 

* Limited Schooling 

          

   



    

    * Crime & Punishment 

          

 

 

 

 

      * Political Alienation 

          

   



    

 

   Functional Theory:  It is a 

   necessary part of society, and it  

   fulfills certain functions. 

    

 

  Meritocracy:  Positions are awarded based on  

     merit… work hard and you will get your just   

     rewards. 

       

      Theories of Poverty :    
 Functionalism 



    

 

  Conflict Theory:  Poverty is not inevitable, 

   and not natural. It is a problem that needs 

   to be fixed. 

   

 * 

      Theories of Poverty :    
 Conflict Theory 



   CONFLICT THEORY 

   

   Marxist Theory:  Inequality exists because 

    a small group at the top, control most of 

    wealth and resources of society 

 

    

 

Multicultural Theory:   Society puts  

   minority  racial & ethnic groups at higher 

   risk for poverty 

 

    

 

       



  CONFLICT THEORY 

   

   Feminist Theory:    Advantages are given 

    to men, and women are denied similar 

    advantage. 

  

 

 Intersection Theory: Multiple Disadvantages 

     Race, class, and gender, often overlap   

     resulting in multiple dimensions of 

     disadvantage  

     

       



  POLITICS OF INCOME INEQUALITY 

   

   Liberal viewpoint: 

     * Millions of people have too little 

        income & need assistance 

  

 

   

    Conservative viewpoint: 

      * Social welfare programs discourage 

         the desire to work; creates dependency 

       

       


