
Re: Severance tax

Dear

Ohio Governor Kasich has proposed levying a severance tax on the gas and oil that will be extracted
from the Utica shale under our land.  This proposal was introduced as a way to lower the income tax of
all Ohioans at the expense of oil companies.  Unfortunately for most Ohio landowners who have leased
our land to oil and gas drillers, this tax forces us to pay more taxes.  The landowner's share will be
based on the percentage of royalty interest set forth in our lease.  To put it another way, a 12-1/2 %
royalty means that the landowner will be responsible for one-eighth of the new tax burden.  For a lease
with a 20% royalty, this translates into a rate that will require the landowner to pay one of every five
dollars of new severance taxes.

It is apparent that it is not enough for landowners to pay our income tax from the royalties we receive,
but we now will be asked to pay an additional tax so that other Ohioans will not have to pay their fair
share of income tax.  This is a repressive form of taxation that can be described as wealth
redistribution.  Unlike "Big Oil," who can pass on this new tax as the cost of doing business, the
landowner is forced to just "bite the bullet" and pay it.

As a landowner with potential oil and gas income, I am asking you to defeat any attempt by the
governor or legislature to create this repressive severance tax.  Appalachia has been neglected far too
long.  Suddenly when it has the local financial resources to improve, it is being taken away through a
new tax. No time in the history of Ohio has one geographical area been taxed to the benefit of another.
What's next, severance taxes on crops?  How about a tax on every car produced at Lordstown to lower
income taxes for the rest of us?  It is time for common sense to prevail and any attempt at severance tax
be deleted from executive or legislative agendas.

We instead need to make Ohio energy independent and become the pace-setter for the rest of the United
States. We should create an infrastructure through the use of tax credits that can take advantage of our
new and vast energy resources creating a revolution in transportation and funding research that could
just make us become the new "silicon valley" of energy.

Sincerely,


