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Lets talk about rumors.  Perhaps you have heard about some of the more famous ones such as an Elvis sighting, or the
location of a recent Jimmy Hoffa burial site.   Have you heard about the rumor that the NASA moon landing was a hoax? 

Rumors attempt to explain the unknown, unavailable, or the poorly understood and so seem to be believable. They try to
make sense out of what appears to be or not to be happening.   There is no strict boundary between a rumor and accurate
information.  Rumors cannot be verified as to being true or false. The dividing line between information and a rumor is left
up to each person's interpretation based on their own belief. People call something information when they believe it to be
true and yet will call it a rumor when they think it to be false. Some people accept certain rumors, because those rumors go
along with their own beliefs, or what others, seem to be saying.  Because others may say or believe the same thing, a
rumor, even one that is obviously false becomes what is considered information.  It is dangerous to make decisions based
on rumor.

Rumors abound locally about leasing status in eastern Holmes County.  I have heard rumors about the promise  of large
bonus  payments.   There  have  been  rumors  about  contracts  just  waiting  to  be  signed  with  an  "un-named"  major
corporation.  These rumors seem to make sense, but they are just that, rumors.  Today's rumors suggest that our utica
acreage may be worthless.   For some landowners, that rumor creates fear and an urgency to sign with anybody for
anything.  It is not wise to make decisions based on rumor.

It is true that initial results have not been encouraging.  The nearest producing well is the Troyer well near Ragersville.
Currently it is producing 27 barrels of oil a day with 250,000 ccf of gas daily.  There may have been mistakes made during
its flow back and resting period.  Fracking techniques that work to our east may not work as here.  Another well, the
Beachy well, was fracked the last week of January.  It has seven more stages than the Troyer well and now is in its resting
phase.   It is hoped that what was learned on the Troyer well will lead to better production from the Beachy well. The oil is
here, but the best technique to extract it is not yet understood.  It will take time and a company willing to spend the money
to get it right.

Think back ten years ago, no one had any idea about the potential of shale gas. It was only until horizontal drilling was
developed that the extraction of this resource became possible.  I can only guess when a discovery will happen which
would increase the extraction of volatile oil.  Due to the presence of inadequate pressure and gassification, there is a
concern about the feasibility to extract this valuable resource.  At our February meeting, Bob Rea informed us of new
techniques being explored that seem to address this issue.  Time will tell.  We are conditioned to think in the here-and-now
and how it affects us today.  We need to start thinking about the there-and-when and how it will impact us tomorrow.  What
may seem impractical now may become feasible tomorrow.  

Recently landowners have begun to sign with leasing companies such as Wishgard.  Their "sales pitch" is enticing since
their "contract" includes phantom signing bonuses.  They do not produce your minerals.  They are looking to "flip" your
lease for their own profit. Their contract assigns your mineral rights to them.  Payment to you is contingent on the re-selling
of your rights, (which by the way, you have given to them for nothing), to someone who may or may not produce your oil
and gas.  In the meantime, your land title now has its mineral rights encumbered and assigned to a leasing company.  

Let me put it another way.  Lets say you have a field of hay.  A company comes to you and says that they can get you
$10.00 a bale.  All you have to do is to sign a contract that gives them all the hay in your field.  They will "try" to sell it in
120 business days (about 6 months.) They take the the bales of hay out of your field and put it in their warehouse.  Six
months later, you have not been paid for the hay.  They have not sold the hay.  All the farmers around you, who did not
sign, have made and sold their hay already for $9.00 a bale.  Your hay is still sitting unsold in their warehouse.  Nobody is
actively marketing your hay.  You do not know where the ware house is.  You have not gotten any "promised" money.  You
are out of hay.  They have not brought the hay back to you since it was not contracturally required to do so.  When you call



them, they do not answer the phone.  So to get your hay back, you have to hire someone to go and find the hay and then
to haul it back to your farm.  You have to pay this person yourself. 

Signing with a leasing company ties you to pre-determined arrangements and if they do not sell your rights, it is up to you
to get your lease back.  You now have the worst case scenario.  You no longer own your minerals, you are now tied to a
set agreement, there is no guarantee of payment, and worst of all there is no negotiation on terms on your behalf. To get
their name off your title, you now have to hire a lawyer.  As a member of HELP, you own your minerals until they are sold to
a driller.  HELP does not take ownership. If you have a unencumbered lease, you will get paid when a negotiated lease is
presented and accepted.  Buckeye Minerals make sure that the purchasing company has the financial resources to pay.

HELP is a landowners group led by a board of local  landowners.   When we present a negotiated contract  it  will  be
landowner friendly, and guaranteed to be paid.  You own your mineral rights until you sign the contract with the driller AND
you will get paid.  You will have the opportunity to read, review, and then vote on the contract.  There will be one vote per
acre, with acceptance or rejection based on the majority.   Results of  prior negotiations by our team has shown that
acceptance has been almost one hundred percent.

Our negotiators continue to see interest in our area and have been approached by drillers.  We expect interest to continue.
Development will be slower then what we are seeing to our east.   This is for several reasons.  The most common one is
that the drillers need to drill their acres and start production so they can hold them. They also need to start making some
money.  Rigs are limited and there are thousands of acres to be drilled.  The infrastructure needed to get the product to
market has to be built.  There is some infrastructure (pipelines, processing plants, separators) present in the east, but
nothing much around here.  Finally, there are technical issues.  It is easy to get the resource extracted out east (wet gas).
It is more difficult to get the volatile oil out of the ground here.  It is only natural that companies are out to harvest the low-
hanging fruit first.

Our negotiators are keenly aware of the unique circumstances and the issues present for those who are already leased,
especially through Broadstreet or Belden.  They have had experience in negotiating amendments to leases already held by
production. So for those members who are already leased or held by production, show your Buckeye Mineral card and let
HELP know what is happening, if you are approached by anyone wanting to amend your lease.

We continue to have meetings. Check the Bargain Hunter or our website for information.  Our board meets regularly.  We
have included a new letter of engagement which needs to be re-signed so that our negotiating team can continue to
represent you.  We are asking that you return it in the enclosed envelope.  Please include an email address (if you have
one) where we can send future information.  We continue to have ongoing mailing expenses, so we are asking for help by
including  four  postage  stamps.   If  you  feel  so  inclined,  any  financial  contribution  to  help  with  expenses  is  greatly
appreciated.  Checks may be made out to HELP c/o Daniel Hochstetler.   

You remain our strength and it is through you that we have the energy to exist and work for you.  It is  turning into a longer
process then we had imagined, but there is interest.  You should by now have a Buckeye Mineral business card.   Buckeye
Mineral is your negotiator.  You do not have to worry about making a deal yourself.  Just remember, when any oil guy, or
representative shows up..."show em the card."

Many  landowner's  continue  to  recognize  the  value  of  HELP.  If  any  of  your  neighbors  are  looking  for  a  reputable
landowner's group with an experienced negotiating team, let us know and we can send the necessary forms. You can also
download forms from our website.  Fill them out, and send them in. You can find other important documents, all of which
are  down  loadable,  at  our  HELP  website.   They  include  membership  forms,  lease  questionnaires,  and  letter  of
engagements.  If you need your land title evaluated for any encumbrances, there is a inexpensive service available through
Buckeye Mineral.

We value your support and trust!  Thanks again!

Maurice Stutzman MD 

web site: https://sites.google.com/site/holmesenergyleasingpartnership/

Mailing address: Daniel Hochstetler-2722 County Road 200-Dundee-Ohio-44624


