
Panic In the Dark 
 
The market operators always talk with the authority of failure. And they did it again on  
Monday 22, 2006 whnen Bombay Stock Exchange witnessed a meltdown of over 1100 
points in sensex—the sensitive index. Panic was so overwhelming and all-pervasive that 
Union Finance Minister had to leave the Lok Sabha amidst furore and later came out with 
a statement for media consumption that ‘retail investors need not panic and should stay 
invested’. However, the final dip in sensex at the close of the day stood at 457 points. On 
May 15 the fall was by 463 points and on 17 May the same stood at 565 points. In other 
words the total fall in sensex in seven days was by more then 1400 points—a significant 
fall indeed! The point at issue is in the real world of business an apparent disappearance 
of investors’ wealth of Rs 527000 crore or 15 percent of India’s GDP in value terms, just 
in a week. Meanwhile, at the time of writing, more precisely on June 13, the sensex 
ended the day with a loss of 413.50 points below previous day’s figure. The murky 
behaviour of sensex does hardly reflect what is going on behind the scene. 
 
Briefly, sensex is an index of share market performance of a set of 30 large companies 
whose shares are the most sought after and therefore bought and sold at high above their 
face-values and/or in large volumes by the speculators, the high-value of the shares 
nearly flattened at an absurdly astronomical level compared to their ground level 
performance, the shares, however, are rated above all instruments for advancing loans by 
commercial banks. The members belonging to this set are not permanent—some are 
brought in while others are relegated. And in this theatre of the absurd the retail investor 
will finally lose. 
 
Now, the denizens of this surreal world do not bother about dividend but about market 
value. To an ordinary person drawn into the current, the shares are an asset and purchase 
of such shares an investment. He sticks to his shares and stays invested. If however he 
intends to sell his shares he finds ready takers offering attractive price. He sells and 
‘‘books profit’’. Outside, he raises hue and cry over his gains. Others are lured into the 
stock market. They purchase shares at random and lose but stay invested in the hope of 
making up the loss in future. This way more and more people are drawn into the vortex of 
trading in the stockmarket while getting bogged down in the cesspool of wasteful 
speculative gambling. 
 
A huge sum of 2-plus-trillion US dollars—a sum that surpasses the aggregate national 
incomes of all third world countries including India and China—galloping at the speed of 
light rules absolute over millions. And for a share of this highly mobile electronic money 
deployed by international finance capital all the bourses in the financial capitals of all 
countries vie with each other. This money has no national colour, no feeling and is only 
guided by the will and ability to reap the highest returns. In India this international 
finance is generally known as FDI which mows down all barriers—physical or 
ideological, mural or moral. When a company is trapped by the high voltage of this FDI, 
it is overwhelmed and stunned. Its share value and with it the sensex shoots high and the 
value of GDP skyrockets. This has nothing to do with employment and production nor 
with physical input and output. It is like dining with the devils. The ruling parties in 



Parliament cry hoarse over gains in FDI inflow and the resultant mirage and hoax and big 
lie of the rise in national income. The BJP-led NDA government did it and now the CPM 
backed UPA's Congress government is doing it. There is no difference! ????
 


