
 
 

 
 

Principles of Economics, 73-100 

Summer 2013 (Session two) 

Sections U & E 

 

Instructor 

Cédric Ehouarne 

Office: 311 GSIA  

Email: ehouarne@cmu.edu 

Office hours: Wednesday & Friday, 4:00PM – 5:00PM, location: Posner 147 

Friday, 5:00PM—6:00PM, location: GSIA A8A (with Shutian) 

 

Course Website 

Located on Blackboard system at http://www.cmu.edu/blackboard 

 

Lectures 

Monday through Friday, 1:30PM – 2:50PM, location: Wean Hall (WEH) 6423 

 

Objectives 

This is an introductory class to economics. The goal of this course is threefold: think like 

an economist, talk like an economist and use economic tools to analyze current and past 

issues in the business, financial and economic news. To accomplish these objectives, the 

emphasis of the course will be put on understanding basic economic models and applying 

them to real-life examples.  

 

Course Description 

The first half of the class will focus on individual markets. We will study how resources 

are allocated through the driving forces of supply and demand, why markets can be a 

good way to organize economic activity, why markets can fail and what the government 

can do in those situations. The second half of the class will study the economy as a 

whole. We will learn how to measure the performance of the overall economy, 

investigate the forces that drive the economic activity both in the short- and long-run and 

discuss the potential and limitations of fiscal and monetary policies. 

mailto:ehouarne@cmu.edu
http://www.cmu.edu/blackboard
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Required Material  

You will have to use the Applia software in order to complete your problem sets. Applia 

provides (customized) homework assignments and grades them instantly.  

 

In order to use Applia, you will have to purchase an Applia access card online from 

applia.com or from the CMU bookstore, ISBN-13: 9780324420975 (See the end of the 

syllabus for further instructions) 

 

In addition to giving you access to the homework software, Aplia gives you access to the 

electronic version of the textbook that I will use for in this class: Principles of 

Economics, 5th edition, by N. Gregory Mankiw (South Western Cengage Learning). 

ISBN-10: 0324589972, ISBN-13: 9780324589979. This digital version is free and 

included in the price of the access card; hence you do not have to purchase a hard copy of 

the textbook. 

 

Class Topics 

The lecture notes do not strictly follow the book, so I strongly encourage you to come to 

class and take good notes. I will occasionally provide additional and complementary 

material to the textbook during lectures. Also keep in mind that I will occasionally skip 

certain topics in the textbook to allow more time for more important topics. You should 

view the book as a complementary resource, not as a substitute for attending lectures and 

taking good notes. 

 

I) Microeconomics 

1. How do markets work? 

 Gains from trade (Chap.3) 

 Supply and demand (Chap.4) 

 Elasticity (Chap.5) 

 Consumer and producer surplus (Chap.7) 

2. Markets and welfare 

 Consumer and producer surplus (Chap.7) 

 Application: international trade (Chap.9) 

3. Markets and the government 

 Government policies (Chap.6) 

 Application: the cost of taxation (Chap.8) 

 Externalities (Chap.10) 
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 Public goods and common resources (Chap.11) 

4. Market structure 

 Cost of production (Chap.13) 

 Perfect competition (Chap.14) 

 Monopoly (Chap.15) 

 Oligopoly (Chap.17) 

II) Macroeconomics 

1. Measuring the real economy 

 Measuring national income and cost of living (Chap.23,24) 

 Production and growth, unemployment (Chap.25,28) 

2. Money, prices and exchange rates 

 Financial system and basic tools of finance (Chap.26,27) 

 Monetary system (Chap.29) 

 Money growth and inflation (Chap.30) 

 Open economy (Chap.31) 

3. Crises and remedies 

 Aggregate demand and aggregate supply (Chap.33) 

 Fiscal and monetary policies and aggregate demand (Chap.34)  

 Tradeoff between inflation and unemployment (Chap.35)  

 

Classroom Etiquette  

I expect you to attend all scheduled lectures on time, and to remain in class for the entire 

period. If you have a legitimate reason for early class exit, you should discuss it with me 

before class. I do not allow the use of portable electronics, such as laptops, cell phones, 

pagers, or iPods, during lecture, nor food consumption.  

 

In all your interactions with your fellow students and with me, you are expected to 

conduct yourself appropriately. Not observing the classroom etiquette outlined here will 

have a negative impact on your grade. 

 

Lecture Materials 

It is your responsibility to bring the handout that corresponds to the lecture. Handouts 

will be available on BlackBoard. Lecture handouts are an outline of the material covered 

in lecture; they are not complete lecture notes. I will not post complete lecture or 

recitation notes online. If you miss a lecture, it is your responsibility to download the 

lecture’s material from BlackBoard and to ask a fellow student for lecture notes. 
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Grading  

The cumulative score for this class is computed as follows:  

1. Quizzes 10 %  

2. Problem Sets 20 % (Aplia portion 25%, non-Aplia portion 75%) 

3. Midterm (July 22) 30 %  

4. Final (August 9) 40 % 

 

Although the total number of points may differ across problem sets and exams, your 

score in each of these will be the ratio between the number of points you attain and the 

maximum possible number of points. 

 

The cutoff is 90% for an A, 80% for a B, 70% for a C, and 60% for a D. These cutoffs 

may be lowered slightly, but will not be increased. 

 

Quizzes 

Since we meet every (week) days, it is easy to fall behind if you do not work seriously on 

a daily basis. To test your continued effort, I will occasionally give you quizzes of 5-10 

minutes. The quiz will only cover the material that is no older than a couple of days. The 

goal is to give you incentives to read your notes frequently. Each class, you should be 

able to tell me what were the basic concepts covered the previous day. As such, in the 

quizzes you will be asked only short questions that should lead to simple and 

straightforward answers. 

 

Problem Sets  

I will assign problem sets typically every week. Each homework assignment consists of 

an Aplia and a non-Aplia portion. The Aplia portion covers the basic concepts, whereas 

the non-Aplia portion covers more advanced material. The Aplia portion is graded 

instantly by Aplia. 

 

A/ Aplia portion 

The Aplia portion of the homework assignment is meant to give you a basic 

understanding of the material in the chapter and will help you determine which topics in 

the chapter you need to review. In general, the aplia portion of the homework is not 

representative of the kind of questions you will see in the tests. The non-Aplia portion, 

however, will be more similar to the questions you can expect to see in the tests.  
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One feature of Aplia is that no two students receive the exact same assignment. Hence, 

you must work on your own for the Aplia portion.  Also, Aplia does not allow you to 

submit the homework past the due date. If you do not finish your Aplia homework on 

time, your grade will be a zero. 

 

B/ Non-Aplia portion 

The non-Aplia portion covers advanced material. Often, it will cover complementary 

concepts that were not explored during the class and/or case studies taken from 

newspapers or historical examples. Since the non-Aplia portion is more involved, you are 

strongly encouraged to work in groups of up to three (3) students. If you do so, turn in 

only one copy for the non-Aplia portion and write down the name of all your teammates.  

Keep in mind that problem sets provide you with an opportunity to learn and prepare for 

the test. Therefore, it is in your best interest to think through the problems and understand 

them, and not just rely / free-ride on your teammates.  

 

You may only submit hard copies of non-Aplia solutions, stapled and your name(s) 

written at the top of each page. I will subtract points for poor presentation of your 

assignment. 

 

Exams  

I will prepare the exams so that any student, who consistently works on homework 

assignments and attends the lectures, does very well at the end. Midterm exams will take 

place in class during lecture time. The tests are closed-book. A “simple” calculator which 

has no memory capability can be used in the tests. I will reserve the right to check the 

calculator that you bring to the test. 

 

Make-up policy  

No make-up exam will be offered when a student misses a test. If a student has a 

legitimate excuse (that can be officially documented) for missing a test, then the student 

needs to ask her/his academic advisor to contact the undergraduate director Dr. Carol 

Goldburg (email: cg28@andrew.cmu.edu) within two days of the test in order to justify 

her/his absence and she/he must provide Dr. Goldburg with official documentation for 

the excuse.  

 

Excused absences include CMU-sanctioned activities, serious illness, and family 

emergencies. They do not include staying up too late studying the night before and 
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sleeping through your alarm. Medical documentation must state that you were medically 

unable to take the exam and must be dated no later than the day of the exam. 

 

Students Needing Learning Accommodations  

I will do every effort possible to enhance the performance of those who might need 

special accommodations. I would ask any student needing a learning accommodation to 

let me know at the beginning of the term so that we can work out necessary alternative 

assessment options. 

 

Waiting List  

If at the beginning of the semester you are on the course’s waiting list and you have not 

been moved from the waiting list to the course’s official roster by the end of the official 

enrollment deadline, then you will not be able to enroll in the class under any 

circumstance. If this is the case, we will not grade your problem sets or exams. 

Continuing to attend the class will not afford you the possibility of being added to the 

course later on during the semester.  

 

We do not handle the waiting list. In particular, whether you are able to officially enroll 

in the class is completely out of our control. Hence, please direct any questions you may 

have on this matter to the head of the Undergraduate Economics program, Dr. Carol 

Goldburg (cg28@andrew.cmu.edu).  

 

Recording of Classroom Activity  

Per university policy no student may record or tape any classroom activity without my 

express written consent. 

 

 

 

 

mailto:cg28@andrew.cmu.edu
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How to access your Aplia course 

 

PRINCIPLES OF ECONOMICS 

 

Instructor: Cedric Ehouarne 

Start Date: 07/01/2013 

Course Key: 55KY-S2A3-7EFJ 

Registration 

Aplia is part of CengageBrain, which allows you to sign in to a single site to access your 

Cengage materials and courses. 

1. Connect to http://login.cengagebrain.com/ 

2. If you already have an account, sign in. From your Dashboard, enter your course 

key (55KY-S2A3-7EFJ) in the box provided, and click the Register button. 

If you don't have an account, click the Create a New Account button, and enter 

your course key when prompted: 55KY-S2A3-7EFJ. Continue to follow the on-

screen instructions. 

 

Payment 

Online:  After registering, you can buy access to Aplia from myhome.cengagebrain.com. 

Bookstore: Purchase access to Aplia from your bookstore. Check with the bookstore to find 

out what they offer for your course. 

After paying, you will have the option to purchase a physical book at a discounted price. If 

you choose to pay later, you can use Aplia without paying until 11:59 PM on 07/12/2013. 

 


