
Cedric Ehouarne
+1 (412) 708-9668 / ehouarne@gmail.com / www.ehouarne.com
Languages: English (fluent), French (native), Citizenship: France

Professional Experience
Bank of America, Model Risk Management division, New York City, NY, June 2016 – present

- Position: Assistant Vice President, Quantitative Finance Analyst
- Role: Independently review, challenge, and monitor various models of the bank related to

market risk, operational risk, and compliance risk; contribute to CCAR stress testing project.

Education
- Ph.D. in Economics (minor in finance), Carnegie Mellon University, May 2016

- Thesis: Cross-Sectional Phenomena and New Perspectives on Macro-Finance Puzzles
- Committee: Lars-Alexander Kuehn (chair), Sevin Yeltekin, Ariel Zetlin-Jones, and

Daniele Coen-Pirani (external reader).
- M.S. in Economics, Carnegie Mellon University, 2012
- M.S. in Economics, Université du Québec à Montréal, 2010 (Canada)

- Mémoire: Infrastructure et Migration
- Advisor: Stéphane Pallage

- Licence d’Économie, Université François Rabelais, 2008 (France)

Fields of Interest
- Macroeconomics: business cycles, household finance, incomplete markets
- Macro-Finance: firm investment dynamics and asset pricing
- Computational Economics: heterogeneous-agent models (households, firms, spatial)

Research Projects

“The Macroeconomics of Consumer Finance” (Job Market Paper)
Abstract: This paper studies the macroeconomic effects of consumer credit conditions in an in-
complete markets, general equilibrium model where households hold unsecured debt, and firms
use labor. I show that consumer finance disturbances can cause business cycle fluctuations through
a rich interplay between credit and labor risks. As unemployment rises, households are more likely
to default, translating into tighter credit conditions that reduce their consumption and cause further
unemployment. Such feedback loop is reinforced by precautionary-saving motives among uncon-
strained households. Surprisingly, this mechanism can explain a large fraction of the volatility and
persistence of U.S. unemployment even though it abstracts from traditional frictions like search or
price stickiness.

“Misallocation Cycles”, with Lars-Alexander Kuehn and David Schreindorfer.
Abstract: The goal of this paper is to quantify the cyclical variation in firm-specific risk and study
its aggregate consequences via the allocative efficiency of capital resources across firms. To this
end, we estimate a general equilibrium model with firm heterogeneity and a representative house-
hold with Epstein-Zin preferences. Firms face investment frictions and permanent shocks, which
feature time-variation in common idiosyncratic skewness. Quantitatively, the model replicates well
the cyclical dynamics of the cross-sectional output growth and investment rate distributions. Eco-
nomically, the model generates business cycles through inefficiencies in the allocation of capital
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across firms, which amounts to an average output gap of 4.5% relative to a frictionless model.
These cycles arise because (i) permanent Gaussian shocks give rise to a power law distribution
in firm size and (ii) rare negative Poisson shocks cause time-variation in common idiosyncratic
skewness. Despite the absence of firm-level granularity, a power law in the firm size distribution
implies that large inefficient firms dominate the economy, which hinders the household’s ability to
smooth consumption.

“The Geography of Risk” (work in progress)
Abstract: In this paper, I document and analyze the existence of countercyclical risk at the geo-
graphic level. Using state-level data from the Bureau of Labor Statistics over the period 1976-2015,
I show that the standard deviation of unemployment rates across U.S. states is countercyclical,
highly volatile and asymmetric over the Business Cycle: it jumps at the onset of a recession and
slowly decays during the recovery. A look at the FRNY regional data from 1999 to 2014 reveals
that this geographic labor risk is associated with spikes in the interstate dispersion of default rates,
delinquency rates, and negative growth rates in total consumer debt. To understand the forces be-
hind the joint dynamics of employment, credit and default across time periods and U.S. states, I
develop and will numerically solve a fully dynamic stochastic general equilibrium with incomplete
markets, tradable and non-tradable goods, and two layers of heterogeneity one at the household
level, and another one at the state level. I model geographic volatility shocks as idiosyncratic la-
bor productivity jumps with state-level time-varying frequencies and will investigate their ability
to generate economy-wide cycles through interstate trade spillovers. I will then use the theory to
quantify the magnitude of these spillovers during the recessionary episode of 200709.

Other Research Experience
Research Assistant for Lars-Alexander Kuehn from June 2012 to November 2012, on the paper:

- “Investment-Based Corporate Bond Pricing”, with Lukas Schmid, Journal of Finance, 2014

Seminar Presentations
2017 Danmarks Nationalbank (research unit of the Danish central bank)
2016 HEC Montréal, Université du Québec à Montréal, Concordia University, Université Laval,

Bank of Canada, Federal Reserve Board of Governors, Moody’s KMV Analytics

Workshop Invitations
- MIT Capital Markets Research Workshop, 2013
- Princeton Initiative: Macro, Money and Finance, 2012

Fellowships and Scholarships
- The Alexander Henderson Award for Excellence in Economic Theory, 2016
- American Finance Association Student Travel Grant, 2015
- William Larimer Mellon Fellowship, Carnegie Mellon University, 2010-2014
- Doctoral Research Grant, Carnegie Mellon University, Spring 2013
- UQÀM-FARE Scholarship, Université du Québec à Montréal, 2009 (Canada)
- Aide aux Projets Internationaux des Étudiants (API), Région Centre, 2008 (France)
- Fonds de Mobilité Étudiante (Mobi-Centre), Région Centre, 2008 (France)
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Teaching Experience
Instructor at Carnegie Mellon University:
Principles of Economics, undergraduate level, Summer 2013. Teaching evaluation: 4.36/5

Teaching Assistant at Carnegie Mellon University:
47-711 Global Economics (MBA) Spring 2013, Fall 2013, Spring 2014, Fall 2015
70-497 Derivative Securities Fall 2014, Fall 2015
73-230 Intermediate Microeconomics Spring 2014
70-492 Investment Analysis Fall 2013
73-100 Principles of Economics Spring 2013
73-363 Econometrics Fall 2012
45-720 Finance I (MBA) Summer 2012

Teaching Assistant at Université du Québec à Montréal:
ECO8600 Foundations of Financial Econometrics (M.S.) Winter 2010
ECO1272 Mathematics for Economists I Winter 2010
ECO2012 Intermediate Microeconomics Fall 2009
ECO3272 Mathematics for Economists III Fall 2009
ECO5330 Economic Analysis for Engineers Winter 2009

References

Lars-Alexander Kuehn
Associate Professor of Finance
Carnegie Mellon University
Phone: (412) 268-8501
Email: kuehn@cmu.edu

Sevin Yeltekin
Associate Professor of Economics
Carnegie Mellon University
Phone: (412) 268-9622
Email: sevin@andrew.cmu.edu

Ariel Zetlin-Jones
Assistant Professor of Economics
Carnegie Mellon University
Phone: (412) 268-9743
Email: azj@cmu.edu
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