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1. Why did Buddhism start declining in India in the early medieval times. 

1. Buddha was by that time considered as one of the incarnations of Vishnu and thus became a part of 

Vaishnavism.  

2. The invading tribes from Central Asia till the time of last Gupta king adopted Hinduism and presecuted 

Buddhists.  

3. The Kings of Gupta dynasty were strongly opposed to Buddhism. 

Which of the statements given above is/are correct? 

(a) 1 only  

(b) 1 and 3 only 

(c) 2 and 3 only 

(d) 1, 2 and 3 

Ans. a  

Explanation: 

The successor Shungas reinstated the sacrifices and persecuted Buddhism. Central Asian and North 

Western Indian Buddhism weakened in the 6th century following the White Hun invasion, who followed 

their own religions. The Gupta Empire period was a time of great development of Hindu culture, but even 

then in the Ganges Plain half of the population supported Buddhism. 

 

2. Consider the following statements: The functions of commercial banks in India include 

1. Purchase and sale of shares and securities on behalf of customers.  

2. Acting as executors and trustees of wills.  

Which of the statement given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

Ans. d (?)  

Explanation: 

The modern Commercial Banks in India cater to the financial needs of different sectors. The main 

functions of the commercial banks comprise: 

• transfer of funds 

• acceptance of deposits  

• offering those deposits as loans for the establishment of industries 

• purchase of houses, equipments, capital investment purposes etc.  

• The banks are allowed to act as trustees. On account of the knowledge of the financial market of India 

the financial companies are attracted towards them to act as trustees to take the responsibility of the 
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security for the financial instrument like a debenture. 

• The Indian Government presently hires the commercial banks for various purposes like tax collection 

and refunds, payment of pensions etc. 

 

3. In India, the tax proceeds of which one of the following as a percentage of gross tax revenue has 

significantly declined in the last five years? 

(a) Service tax 

(b) personal income tax 

(c) Excise duty 

(d) Corporation tax 

Ans. c  

Explanation: Economic Survey 2009-10 page-42 

 

4. Which one of the following authorities makes recommendation to the Governor of a State as to the 

principles for determining the taxes and duties which may be appropriated by the Panchayats in that 

particular State? 

(a) District Planning Committees 

(b) State Finance Commission 

(c) Finance Ministry of that State 

(d) Panchayati Raj Ministry of that State 

Ans. b  

Explanation: 

Governor of a State shall after every 5 years constitute a finance commission to review the financial 

position of Panchayats in that particular State. State Finance Commission makes recommendation to the 

Governor of a State as to the principles for determining the taxes and duties which may be appropriated 

by the Panchayats in that particular State. 

 

5. Consider the following statements: In India, taxes on transactions in Stock Exchanges and Futures 

Markets are 

1. levied by the Union 

2. collected by the States 

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

Ans. a 

Explanation:  

Some taxes are levied and collected by the Centre but the proceeds are to be distributed among States. 

These include succession and estate duties in respect of property other than agricultural land, terminal 

tax on goods and passengers, tax on railway fares and freights, taxes on transaction in stock exchanges 

and future markets, taxes on sale or purchase of newspapers and ads. 
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6. In India, during the last decade the total cultivated land for which one of the following crops has 

remained more or less stagnant? 

(a) Rice 

(b) Oilseeds 

(c) Pulses 

(d) Sugarcane 

Ans. a (Economic Survey 2009-10 page-182) 

Explanation: 

In India, during the last decade the total cultivated land for rice has remained more or less stagnant.  

 

7. Consider the following statements: 

1. The Union Government fixes the Statutory Minimum Price of sugarcane for each sugar season. 

2. Sugar and sugarcane are essential commodities under the Essential Commodities Act.  

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

Ans. c 

Explanation: 

The control on sugar is effected mainly through control orders issued under the Essential Commodities 

Act and some State legislation, like the one in Uttar Pradesh.  

Central Government fixes the Statutory Minimum Price (SMP) of sugarcane for each sugar season under 

the Sugarcane (Control) Order, 1966 for each sugar factory. SMP is fixed on the basis of the 

recommendations of the commission on Agricultural Costs & Prices (CACP ).Some State Governments 

announce State Advised Prices (SAP) for sugarcane for their sugar factories. SAPs are higher than SMP. 

SAPs are not fixed on any scientific basis. SAPs are not statutorily binding. SMP is now replaced or 

supplemented by Fair and Reasonable Price (FRP) and State Advised Price (SAP).  

 

8. With reference to Indian economy consider the following statements: 

1. The Gross Domestic Product (GDP) has increased by four times in the last 10 years  

2. The percentage share of Public Sector in GDP has declined in the last 10 years.  

Which of the statements given above is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

Ans. d (?) 

Explanation: 

The Gross Domestic Product (GDP) has increased by three times in the last 10 years. 

 

9. Consider the following which can be found in the ambient atmosphere: 
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1. Soot 

2. Sulphur hexafluoride 

3. Water vapour 

Which of the above contribute to the warming up of the atmosphere? 

(a) 1 and 2 only 

(b) 3 only 

(c) 2 and 3 only 

(d) 1, 2 and 3 

Ans. d  

Explanation: 

The main greenhouse gases in the Earth's atmosphere are water vapor, carbon dioxide, methane, nitrous 

oxide, and ozone. According to the Intergovernmental Panel on Climate Change, SF6 is the most potent 

greenhouse gas that it has evaluated, with a global warming potential of 22,800[5] times that of CO2 

when compared over a 100 year period. CO2 is resposible for 40% of earth warming and black carbon for 

12%. 

 

10. The International Development Association, a lending agency, is administrated by the 

(a) International Bank for Reconstruction and Development 

(b) International Fund for Agricultural Development 

(c) United Nations Development Programme. 

(d) United Nations Industrial Development Organization.  

Ans. a  

Explanation: 

The IDA is administered by the same officers and staff who administer the affairs of the IBRD. The 

president of the Bank also serves as the president of the IDA, and the governors and the executive 

directors of the Bank serve in the same capacity in the IDA. As in the IBRD, a member's voting power in 

the IDA is roughly proportionate to its capital subscription.  

 


