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2012 Intersections Conference Program 

Sessions: 
 

11:45-12:35 Dining Room A/B        Four Views of As You Like It 

                      Dining Room C            Ethics and Aesthetics 

                       International 1              Science and Technology 

                       International 2              Politics and Education 

 Pennsylvania Suite       Business and Economics            
 

12:35-1:45 Reception Area   Lunch and Poster Session 

 Near Boardrooms   

 

1:45-2:35  Dining Room A/B       Applied Math and Finance  

 Dining Room C      Literature, Poetry, and       

                         Performance 

 International 1           Sports and Human  

       Flourishing 

 International 2          Academically Adrift in an  

        Honors Program? 

 

2:45-4:00       International 2     War, History, Trauma 

 Pennsylvania Suite       Reinterpreting Colonial 

   Mexico 
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Four Views of As You Like It  

(11:45-12:35, Dining Room A/B)  
 

Chair: Miranda Hill 

 

Panelists:  

 

Miranda Hill (California University of Pennsylvania) 

 

Nicole Kuhta (California University of Pennsylvania) 

 

Erik Potts (California University of Pennsylvania) 

 
 

Ethics and Aesthetics  

(11:45-12:35, Dining Room C)   
 

Chair: Alexandria Cox 

 
Presenters:  
 

Sybile Cherenfant (RMU)  

Honors Senior Thesis: Gender differences in classroom aesthetics 

 

Brian J. Donohue (Franciscan University of Steubenville)  

Kant’s ethical impetus behind the Prolegomena 

 

Gina Buscemi (California University of Pennsylvania)  

Bayeux Tapestry; Misnamed and not properly known 

 

Mark Erste, Jr. (Franciscan University of Steubenville)  

Human good in Leviathan and Locke’s Essay  
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Science and Technology 

(11:45-12:35, International 1)  

 
Chair: Benjamin Opp 

 

Presenters:  
 

Andrew Marra (California University of Pennsylvania)  

Creation of a fully functioning hydroponics system 

 

Bradley Perciavalle (RMU)  

Honors Senior Thesis: Developing trap placement strategies in Emerald Ash Borer 

contaminant models  

 

Amanda Lee Cagle (RMU)  

Elucidating possible micro-psychokinetic influences on the radioactive decay of 

potassium 40 in Musa Sapientum 

 

Thomas A. Billotte (California University of Pennsylvania)  

Practical experience in system development 

 

Respondent to Perciavalle: Phillip Timcheck (RMU) 

 

Politics and Education  

(11:45-12:35, International 2)  
 

Chair: Anne Kandray 

 

Presenters:  
 

Nicole Carlins (RMU)  

Honors Senior Thesis: Saving presidential reputations: Anatomy of post-war political 

scandals 

 

Sabine Cherenfant (RMU)  

Honors Senior Thesis: Charisma and the Castro brothers 

 

Julia Bennett (RMU)  

Honors Senior Thesis: A measure of pre-service teacher attitudes towards inclusive 

education before and after completing a special education course or student teaching 

semester 
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Respondent to Carlins: Matthew Kreiser (RMU) 

Respondent to Bennett: Amanda Mesina (RMU) 

 
 

Business and Economics 

(11:45-12:35, Pennsylvania Suite)  
 

Chair: Michael Holcomb  

 

Presenters:  
 

Nathanial Chase (Franciscan University of Steubenville)  

The tendencies of capitalism towards increase: Against materialism  

 

Brianna Flasco (RMU)  

Toyota Motors Corporation: A crisis case study 

 

Ellen Lichius (RMU)  

Honors Senior Thesis: Out of the ash heaps: A study of the economic differences between 

Haiti and the Dominican Republic  

 

Respondent to Lichius: Alexander Olijar (RMU) 

 
 

-Lunch and Poster Session- 

(12:35-1:45, Reception Area near Boardrooms) 
 

Presenters:  
 

Andrew Dickson, Jermaine Dwight, Ashten Farah, and Lindsay Casile (RMU)  

Autism awareness campaign for The Pittsburgh Center of Autism 

 

Ashlee N. Fisher (RMU)  

Differences of phosphorous concentration determined by colorimetric and inductively-

coupled plasma a spectrometry methods in three common soil extrication methods 

 

Paul Kelly (RMU)  

Does the management of urban turfgrass ecosystems impact biogeochemical cycling and 

plant nutrient uptake? 
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Alexandra McDonald and Ashleigh Tansey (RMU)  

The effect of logging on soil properties and biogeochemical cycling 

 

Benjamin G. Opp (RMU)  

Computer-controlled laser resurfacing 

 

Casey Poindexter (RMU)  

Effect of cigarette smoke on plants 

 

Jennifer Broderick, Sara Dinwiddie, Anne Kandray, Mark Polcha, 

Marulla Quirk, and Tanner Sebastian (RMU)  

Finding balance in tragedy:  Navajo culture, the Livestock Reduction and WWII 

 
 
 

Academically Adrift in an Honors Program? 

(1:45-2:35, International 2)   
 

Chairs: Profs. M.G. Aune and Philip Harold 
 

Presenters:  
 

Jennifer C. Broderick (RMU) 

 

Ellie Gass (California University of Pennsylvania) 

 

Michael Ortenzo (California University of Pennsylvania) 

 

Emily Murray (California University of Pennsylvania) 

 

Veronica Radloff (RMU) 
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Sports and Humanities Flourishing 

(1:45-2:35, International 1)  
 

Chair: Brittany Henderson  

 

Presenters:  
 

Brent Baburich (RMU)  

Honors Senior Thesis: An exploration of youth hockey development programs in the 

National Hockey League 

 

Brianna Flasco (RMU)  

The impact of race and ethnicity in sports: A communication case 

study 

 

Justin Johnson (California University of Pennsylvania)  

The throes of survival: Can we live without faith, hope, or purpose? 

 

Respondent to Baburich: Victoria Mikulan (RMU)  

 
 

Applied Math and Finance 

(1:45-2:35, Dining Room A/B)  
 

Chair: Jaclyn Wilson  

 

Presenters:  
 

Travis Loncar (RMU)  

Honors Senior Thesis: How Google works – The state of search in 2012 

 
Eric Milovac (RMU)  

Honors Senior Thesis: Catastrophe modeling with a focus on hurricanes and how the 

industry can be improved 

 

Tom Boss (RMU)  

Honors Senior Thesis: Signaling of dividend initiations: Earnings stability during 

recessions  

 

Respondents to Boss: Benjamin Ridgely (RMU) and Lesley Gambone (RMU) 
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War, History, Trauma  

(2:45-4:00, International 2)  
 

Chair: Frankie Alderson  

 

Presenters:  
 

Marie Turnbull (California University of Pennsylvania)  

Tears on my pillow: A case study of post-traumatic stress disorder 

 

Alexandria Antonacci (RMU)  

Honors Senior Thesis: The story of a soldier’s adaptation, from the war front to home 

front 

 

Jessica Olin (RMU)  

Honors Senior Thesis: George Washington and his view of Native Americans 

 

Sarah M. Helbling (RMU)  

Old haunts in Western Pennsylvania 

 

Miriah O’Conner (California University of Pennsylvania)  

We didn’t carry a gun: The invaluable acts of Union women on the homefront in the 

American Civil War 

 

Respondent to Antonacci: DaniRae Block (RMU) 
 
 

Reinterpreting Colonial Mexico  

(2:45-4:00, Pennsylvania Suite)  
Videoconferenced Panel 

 

Chairs: Profs. Philip Harold, Monica VanDieren, and Julie Goodspeed-Chadwick  
 
Presenters:  
 

Jeramy Banks (Indiana University-Purdue University Columbus) Reinterpreting Aztec 

human sacrifice and cannibalism 

 

Cody Harbaugh (Indiana University-Purdue University Columbus) 

Agustin de Iturbide: Misunderstood in History  
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Nick Jones (Indiana University-Purdue University Columbus) Cultural Preservation of 

Indigenous Ways 

 

Craig Montgomery (Indiana University-Purdue University Columbus)  

Reinterpreting the role of Afro-Latinos in the War of Independence 

 

Emily Haislup (Indiana University-Purdue University Columbus) 

The Sanchez family ranch: An oral history project 

 

Respondents: Brittany Henderson, Mike Holcomb, Philippe Rigaud, Sam Pyles and 

Tanner Sebastian (RMU) 

 

 

Special Thanks 
 

 

Today’s conference continues a six-year tradition which was initiated with a National 

Collegiate Honors Council Portz Grant, and we would like to express our gratitude to the 

NCHC and Portz Committee for making this possible. 

 

The top papers and presentations from today’s conference will be published in an online 

journal, which can be found at http://rmu.edu/urc.  To be considered for inclusion, 

student presenters must follow the style guidelines and submit a copy of their papers to 

honors@rmu.edu. 
 

RMU Honors Senior Thesis Advisors: 

 

Artemisia Apostolopoulou  
Daniel Barr  

William Dress  

Andrea Frantz 

Bruce Golmic  

Philip Harold  

Mark Houser 

David Hudak  
Denise Letterman  
Brian O’Roark 
Monica VanDieren  

 
We are grateful to Gregory Dell’Omo, David Jamison and Larry Tomei for their support 

of the RMU Honors Program and this conference; thanks also to Maria Kalevitch, Mary 

Ann Rafoth, Kathy Dennick-Brecht, and Len Asimow.  Our appreciation goes to the 

RMU Honors Faculty Committee for their help in reviewing applications and selecting 

best papers and presentations.  Additionally, we are thankful for the support of all the 
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faculty listed on the opposite page who advised students on their research projects, and 

all the faculty who encouraged them to present their work at this conference.   

  

We would like to extend a special thank you to Kelly Burchell, Michael Holcomb, 

Victoria Mikulan, Joe Landon, Karen English, and the Intersections Conference 

Organizing Team of Frankie Alderson, Garnet Brown, Kathyrn Connell, Alexandria Cox, 

Sara Dinwiddie, Deidre Herge, Amanda Hornstein, Anne Kandray, Geroge Maldanado, 

Deryn Martin, Ellen Martin, Vanessa Petrasko, Philippe Rigaud, Marulla Quirk, Tanner 

Sebastian, Kelly Weaver and Jaclyn Wilson. 

 

We express gratitude to Dennis Jochmann, who facilitated the videoconferencing portion 

of the program, and to Web Yeardie and Mark Kennedy for all their help. 

 

We want to thank Franciscan University of Steubenville, Indiana University-Purdue 

University Columbus, Joseph Almeida, John R. White, and Andrae Marak for supporting 

student participation at this conference. 

 

 

-- M.G. Aune, Monica M. VanDieren and Philip J. Harold 
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Best Presentations from the 2012 Intersections Conference 
 

Old Haunts in Western Pennsylvania 
Sarah M. Helbling (RMU)   
Available online at: http://www.youtube.com/watch?v=wUrpGBys0LU 
 

Creation of a fully functioning hydroponics system 
Andrew Marra (California University of Pennsylvania)  
Available online at: http://www.youtube.com/watch?v=iwZ9ytpatAs 
 

We didn't carry a gun: The invaluable acts of Union women on the homefront 
in the Civil War 
Miriah O'Conner (California University of Pennsylvania)   
Available online at: http://www.youtube.com/watch?v=8XBbondXOv0 
 

George Washington and his Contact with Native Americans 
Jessica Olin (RMU)  
Available online at: http://www.youtube.com/watch?v=XramOHLDGOg 
 

Developing trap placement strategies in Emerald Ash Borer containment 
models 
Brad Perciavalle (RMU)  
Available online at: http://www.youtube.com/watch?v=KN2j7R8tCdg 
 

Monologue development for Skelly in The Rimers of Eldritch 
Zachary Kresak (RMU) and Nick Ruffing (RMU)   
Available online at: http://www.youtube.com/watch?v=F4Xz0CZnYdM 
 

Kant's ethical impetus behind the Prolegomena 
Brian J. Donohue (Franciscan University of Steubenville)  
Available online at: http://www.youtube.com/watch?v=tvutLDegrNM 
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Saving Presidential Reputations: 

Anatomy of Post-War Political 
Scandals 

By: Nicole Carlins 
Advisor: Philip Harold 

 

 

Abstract 

President Richard Nixon is considered by some people, especially the media, to 

be one of the worst presidents in modern day America. Nixon was viewed more 

negatively by the media than any previous or subsequent presidential administrations. 

Media bias was evident with the different media relations between the presidencies of 

John F. Kennedy and Richard Nixon. President Kennedy was portrayed by the media as 

an American hero, while the reputation and political career of President Nixon was 

destroyed by the media persistence of the Watergate scandal.  The media double standard 

escalated the Watergate scandal by increasing the volume of scandalous allegations, 

public awareness, prejudice and secrecy. The media’s relentless pursuit of Watergate 

prompted President Nixon to resign from office. However, the political reputations of 

Presidents Reagan and Clinton profited from the post-Watergate factor.  They learned 

from Nixon’s mistakes and poor media relations and, as a result, benefited when the Iran-

Contra affair, Whitewater and Monica Lewinsky scandals were compared to the 

Watergate scandal.                 
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      Introduction 

Major political scandals marked by allegations of disgraceful conduct have 

emerged throughout American history.
1
 The Office of the President, specifically, has 

experienced numerous wrongdoings which involve breaches of ethics, personal 

misconduct, adulterous indiscretions, illegal funding and cover-ups. However, the degree 

to which the news media reports on presidential scandals has differed with public interest 

and the idea of what is appropriate to report. Therefore, not all presidents and presidential 

scandals have been handled similarly. The news media, specifically the New York Times 

and Washington Post, has produced biased coverage of political scandals. This biased 

coverage can be seen when comparing the coverage of John F. Kennedy, Richard Nixon, 

Ronald Reagan, and Bill Clinton. The media’s ruthless pursuit of Watergate prompted 

President Nixon to resign from office. Conversely, President Kennedy’s adulterous 

affairs, President Reagan’s Iran-Contra affair, and the Whitewater and Monica Lewinsky 

scandals involving President Clinton were viewed differently and received less scrutiny 

from the media which masked the seriousness of the scandals. 

      Presidential Scandals and the Media 

      The role of the news media in publicizing presidential scandals is part of the 

political process in a democracy. However, the extent to which the media reports 

presidential scandals has differed with social standards and technological advancements. 

Therefore, for a scandal to begin there tends to be some media and public knowledge.
2
 

Scandals can damage a political reputation, consequently, political officials try to contain 

or control the information given to the media. Walter Cronkite once remarked, “Politics 

                                                      
1
 Robert Williams, Political Scandals in the USA (Edinburgh: Keale University, 1998), 127. 

2
 Ibid., 4. 
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and media are inseparable. It is only the politicians and the media that are incompatible.”
3
 

Both, politician and reporter have conflicting goals and operate under different 

institutional constraints. Reporters often see the situation from a different perspective 

than politicians. As critics of government, the media takes extraordinary measures to 

expose presidential wrongdoings. They also want to create stimulating stories that will 

attract a large audience. This often involves probing into areas which government 

officials would like to conceal because they involve controversy, sexual misconduct and 

corruption.
4
   

       The impact of a scandal often depends more on factors unrelated to the particular 

scandal, such as social norms or presidential relations with the media, than on the 

seriousness of the misdeeds themselves or the culpability of particular individuals.
5
 This 

practice demonstrates the media’s important role in influencing public attitudes toward 

politicians and government especially in the Watergate scandal.                                                        

Conventional media reports of scandals are usually based on continual 

investigating and reliable sources. However, the initial report does not always produce an 

immediate scandal. The initial report tends to initiate a series of questions about the 

politicians conduct. An unwillingness, as in President Nixon’s case, or inability to answer 

these questions prompts further media interest and generates more questions. Possibly, as 

with other presidents, the lack of evidence would have allowed Watergate to disappear. 

However, for President Nixon, the continuing inability to provide persuasive answers 

created the demand for an official inquiry to find the potential answers.
6
   

                                                      
3
 Doris A. Graber, Mass Media and American Politics (Washington: CQ Press, 1989), 221. 

4
 Ibid, 222. 

5
 Williams, Political Scandals in the USA, 10. 

6
 Ibid., 123. 
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      The Watergate Scandal 

The Watergate scandal was a political scandal in the 1970s, during the Nixon 

administration, resulting from the break-in at the Democratic National Committee (DNC) 

headquarters at the Watergate office complex in Washington, D.C. The scandal began 

with the arrest of five men, Virgilio Gonzalez, Bernard Baker, James W. Mc Cord, 

Eugenio Martinez, and Frank Sturgis, for breaking and entering into the DNC 

headquarters on June 17, 1972. The five were charged with attempted burglary and 

attempted interception of telephone calls and other communications. On September 15, a 

grand jury indicted the five men and two other men, E. Howard Hunt, Jr. and G. Gordon 

Lady, known collectively as the Plumbers, for conspiracy, burglary and violation of 

federal wiretapping laws. The Plumbers were a covert White House Special 

investigations Unit during the Nixon presidency. The five burglars, along with Hunt and 

Liddy, were tried and convicted on all charges on January 30, 1973.
7
  

After additional investigation, all five were either directly or indirectly linked to 

the 1972 Committee to Re-elect the President (CREEP). This finding caused the trial 

judge, John J. Sirica, to suspect a conspiracy involving higher-level government officials. 

In March 1973, James M. Mc Cord wrote a letter to Judge Sirica claiming he was 

pressured to plead guilty and implicated higher- ranking officials with the Watergate 

break-in. The McCord letter captured the attention of Judge Sirica and of Washington 

Post reporters, Bob Woodward and Carl Bernstein.
8
 However, Judge Sirica’s 

controversial tactic of questioning witnesses himself met with liberal displeasure. Sirica’s 

pressuring did work and Mc Cord’s letter opened up extensive Watergate inquires within 

                                                      
7
 Stanley I. Kulter, The Wars of Watergate: The Last Crisis of Richard Nixon (New York: W.W. 

Norton & Company, Inc., 1990), 254. 
8
 Williams, Political Scandals in the USA, 29. 
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the government and the media. Woodward and Bernstein’s investigative persistence and 

determination did not buckle in the face of the White House pressures.
9
 As their evidence 

grew, the situation heightened to a major political scandal for Richard Nixon. 

Undoubtedly, the media had an influential role in shaping public attitudes toward 

governmental officials in the Watergate scandal. The Gallop Poll of early September 

1973, amidst the Watergate scandal, recorded that only thirty-five percent of Americans 

approved of President Nixon’s handling of his job.
10

   

      Watergate, President Nixon and the Media 

The role of the media is crucial in both broadening and deepening public interest 

and in accelerating the political momentum which carries a particular scandal forward.
11

 

Watergate had a lack-luster beginning. It began slowly and attracted little public, media, 

or political attention. However, that all changed dramatically. What was once private and 

secretive now became public. The media avidly persuaded members of the Nixon 

administration; especially those who showed the slightest indication of misbehavior or 

impropriety.
12

   

From its beginning as a “third rate burglary,” newspapers and television headlines 

played their part in developing the Watergate scandal.
13

 After Richard Nixon’s 

overwhelming victory in the 1972 presidential election, the Watergate burglary seemed 

trivial and inconsequential.
14

  However, this was not an isolated burglary. There was an 

earlier burglary of the Watergate Building and the burglary of Daniel Ellsberg’s 

                                                      
9
 Ibid., 33. 

10
 Keith W. Olson, Watergate: The Presidential Scandal That Shook America (Lawrence: 

University Press of Kansas, 2003), 113. 
11

 Williams, Political Scandals in the USA. 123. 
12

 Ibid., 4. 
13

 Ibid., 27. 
14

 Ibid., 29. 
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psychiatrist, Lewis Fielding, prior to the 1972 presidential election. Daniel Ellsberg, a 

former hawk who had worked in Vietnam on the CIA-run “pacification” program in the 

1960s, leaked information to the New York Times about the “Pentagon Papers,” which 

were an in depth report on United States and Vietnam relations during 1945 and 1967.
15

 

The papers were an official history of how the United States had become involved in 

Vietnam and what kept them there.  

The break-in at Ellsberg’s psychiatrist’s office by Howard Hunt and G. Gordon 

Lady was approved by John Ehrlichman. As the public would find out during the 

Watergate scandal, the two men equipped with disguises broke into the doctor’s office 

but failed and never achieved their goal of acquiring a psychiatric profile on Ellsberg. 

However, to cover-up the reason for the break-in, the two men left the place in disarray to 

give the impression their motive was drugs. In a 1973 broadcast to the nation, after the 

break-in had been exposed, Nixon would explain that the Ellsberg situation was “of vital 

importance to national security.”
16

 However, whether President Nixon ordered the break-

in or knew about it in advance is a long debated question. 

       The necessity to prevent the media and prosecutors from making a Nixon White 

House connection between the two burglaries, Ellsberg’s psychiatrist’s office and the 

Watergate DNC office, is what motivated the Watergate cover-up. The implications made 

by the media, especially the New York Times and Washington Post, concerning these 

potentially unlawful actions were very serious. Nixon’s men, mainly John Mitchell, Earl 

Hardeman, and John Ehrlichman, had taken direct steps to interfere illegally in order to 

prevent the worst. Most importantly, they had acquired a sense for corruption and 

                                                      
15

 Anthony Summers and Robby Swan, The Arrogance of Power: The Secret World of Richard 

Nixon (New York: Penguin Putnam, Inc., 2000), 384. 
16

 Ibid., 390-391.  
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convinced themselves that it was what the “boss” wanted. Nixon’s “I don’t care how it’s 

done” attitude in pursuing Ellsberg influenced his staff’s dishonest approach to political 

intelligence.
17

  

       The Watergate scandal demonstrates the difficulties with devising and managing a 

cover-up. Covering up a scandal requires good preparation, time and precise execution.
18

 

As for the Watergate cover-up, the unraveling began immediately after the arrests of the 

burglars, the search of their hotel rooms, and a background investigation of the thousands 

of dollars in cash in their possession. The FBI connected the cash with numerous 

payments to the men from a fund used by the 1972 Committee to Re-elect the President 

(CREEP). The connection between the break-in and the re-election campaign committee 

was highlighted by informative media coverage. In particular, investigative coverage by 

The New York Times, and especially The Washington Post, escalated the events and 

exposed the cover-up.  

       The Washington Post pursued the story and linked the burglars to the highest 

officials in the Nixon reelection campaign. However, their coverage interested few other 

media sources until March 1973 with the presence of the McCord letter. Soon after, 

President Nixon's two closest advisers, Ehrlichman and Haldeman, were implicated in 

covering up the burglars' direct connection to the White House and were forced to resign.   

        Media coverage increased as well as undermined public support for Nixon’s 

presidential administration.
19

 They frequently raised issues that political officials would 

have preferred to be kept out of the public’s eye. The Watergate scandal, for example, 

                                                      
17

Fred Emery, Watergate: The Corruption of American Politics and the Fall of Richard Nixon 

(New York: Simon & Shuster, Inc., 1994), 73-74. 
18

 Williams, Political Scandals in the USA, 27. 
19

 Graber, Mass Media and American Politics, 225. 
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received extensive and sustained publicity in the Washington Post before it finally gained 

nationwide publicity. Important issues must be put into a context that arouses public 

concern. For instance, as long as the media put Watergate into the context of the 1972 

presidential election, the story was downplayed by the public as just another partisan 

disagreement. Once the media was able to depict it as an issue of corruption and 

dishonesty at the highest levels of government, it generated widespread public concern. 

Without this climate of public concern, severe penalties for the Watergate offenders, 

including the president, would never have been considered as an acceptable policy 

option.
20

   

       The conclusion of the Watergate scandal, and the resignation of Richard Nixon, 

was viewed by many conservatives as a revolt orchestrated by the media. Conservatives 

feel the real scandal of Watergate was the liberals’ failure to expose the conspiracy 

against President Nixon. They insisted that other presidents committed worse crimes. The 

English conservative, Paul Johnson, asserted that Watergate was “the first media putsch 

in history, as ruthless and anti-democratic as any military coup by bemedaled generals 

with their sashes and sabres.”
21

 From this perspective, Watergate did not involve any 

scandalous crimes or provoke a constitutional crisis but was created by the many 

“enemies” of President Nixon.
22

   

       The Watergate scandal helped establish The Washington Post's reputation as a 

serious national newspaper and a rival to The New York Times. Many Americans were 

convinced Woodward and Bernstein were primarily responsible for discovering the 

misconduct, tracing it to high-ranking White House officials, and ultimately prompting 

                                                      
20

 Ibid., 270. 
21

 Williams, Political Scandals in the USA ,30. 
22

 Ibid. 
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the resignation of President Richard Nixon on August 9, 1974. For that reason, 

journalism schools became filled with reporters captivated with muckraking, the action of 

seeking out and publicizing scandalous information, and hoping for celebrity status 

themselves by exposing a big political figure.
23

  

      President John F. Kennedy and the Media 

Media manipulation and communication style were key factors in the political 

career of President John Fitzgerald Kennedy (JFK). Without television and his special 

relationship with the press, Kennedy possibly would not have become president. 

Kennedy’s manipulation of the media helped him overcome a Republican-controlled 

press. Overall, his political career demonstrated how the media can be influenced and 

employed effectively in the political arena.
24

  

       Most Americans do not associate President Kennedy with the word scandal. From 

the beginning, as with most U.S presidents, many viewed him and his presidency as 

good. To them, JFK represented a new generation of young politicians. His celebrity 

image portrayed by the media displayed Kennedy as a great mind with strong family 

values. However, throughout his administration, Kennedy put on an act for the public and 

the media in an effort to cover up his adulterous affairs.  

       During his first year in the White House, JFK’s selection of pragmatic advisers, 

his lack of interest in domestic reform, his conservative economic views, his hard-nosed 

posture in foreign affairs, his reckless and consistently illicit life-style, his intense 

interests in public relations and his personal image were in accord with the views 

                                                      
23

 Mark J. Rozell and Jeremy D. Mayer, Media Power, Media Politics (Lanham: Rowman & 

Littlefield, 2003), 22. 
24

 Joseph P. Berry Jr.,  John F. Kennedy and the Media (Lanham: University Press of America, 

1987), 147. 
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expressed by his father, Ambassador Joseph Kennedy.
25

 Although administration 

officials consistently denied that the ambassador had any influence on his son, the two 

kept in close contact. They exchanged telephone calls regularly and saw each other 

periodically on weekends and vacations.
26

  

      While some people feared the advent of television coverage at presidential press 

conferences, Kennedy welcomed it. On January 25, 1961 John F. Kennedy became the 

first president to hold live televised press conferences, averaging one every two weeks 

during his time in office.
27

 The first conference, between the young president and the 

media, was witnessed by over sixty million people, five days after his inauguration, and 

saw the president at his informative best with charisma and humor.
28

 The news 

conference and television specials furthered the golden image, developed earlier by 

Joseph Kennedy, of John Kennedy as a confident and loyal politician that attracted huge 

television audiences and sold numerous newspapers.
29

 

      The media romance with the Kennedys reached full bloom during John 

Kennedy’s term in the White House. Newspapers and magazines were filled with articles 

and photographs of life in the White House. Even the most prominent publications 

became victims of Kennedy’s finesse. For example, the well respected U.S. News & 

World Report devoted ten pages to photographs of Kennedy at work. Also, a Washington 

Star photographer was granted access to the Oval Office to further capture the president 

working at his desk.  

                                                      
25

 Thomas C. Reeves, A Question of Character: A Life of John F. Kennedy (New York: The Free 

Press, 1991), 310. 
26

 Ibid. 
27

 Seymour H. Hersh, The Dark Side of Camelot (New York: Little, Brown & Company, 1997), 

224-225. 
28

 Ibid. 
29

 Ibid. 
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      The major American television networks were also given access to the White 

House by JFK. Early in his presidency, CBS aired a half-hour taped telecast of President 

Kennedy, narrated by Walter Cronkite, which was the first time television was permitted 

to illustrate the actual performance of official business in the Oval office. Two months 

later, CBS was invited to film a documentary about the life of the presidential family. 

      Further media manipulation continued by the Kennedys and their staff members 

throughout. They wined, dined, flattered, pressured and bullied reporters and 

photographers. The president regularly read numerous newspapers and magazines; 

paying special attention to his personal coverage. Little information escaped him, and 

editors and reporters were often contacted by JFK to complain about any unfavorable 

story or photograph.
30

 For this reason, some reporters resented Kennedy’s coercive 

tactics. In early 1963, veteran journalist Arthur Knock, who had a falling out with the 

Kennedy’s after years of personal friendship, declared, “A news management policy not 

only exists but has been enforced more cynically and boldly than by any previous 

Administration in the period when the U.S. was not in a war or without visible means of 

regression from the verge of war.”
31

 

      However, Seymour Hersh, an investigative reporter and author of The Dark Side 

of Camelot, attempted to rewrite the history of President John F. Kennedy some thirty 

years later. A positive image saved JFK and his White House from numerous political 

consequences. America rallied around their attractive and contemporary leader, and his 

approval rating escalated to an astonishing eighty-three percent.
32

 Kennedy’s appeal 

made him the original Teflon president; someone to whom no scandals could stick. 
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However, the Secret Service agents assigned to the White House presidential detail saw 

JFK differently. They viewed him as someone obsessed with sex, willing to take 

enormous risks to gratify that obsession, and whose behavior was demeaning to the office 

of the president.
33

 

      Adulterous Affairs of President Kennedy 

      When information can be rationed and the news media managed, the political 

survival outlook will improve. President Kennedy’s numerous affairs did not create 

scandals because the journalists and editors, who knew about them, chose not to report 

them. Ben Bradlee, editor of the Washington Post, said since the affairs did not seem to 

affect the way Kennedy conducted his official duties; it was not something the press 

would write about.
34

   Therefore, the largely all male press corps, at the time, permitted 

certain misconduct by major public officials to go unreported. Drinking and womanizing 

were on the unreported list unless these activities became unusually blatant or could be 

shown to affect the officeholder’s ability to perform their political duties.
35

 For JFK, his 

reckless liaisons with women were dangerous to the welfare of the United States and the 

free world. When JFK was roaming through the tunnels beneath the New York Carlyle 

Hotel to evade reporters and reach intimate friends, was he prepared to handle national 

security matters?
36

 His actions were also irresponsible because of the enormous potential 

for scandal and black mail. Any number of women, intelligence agents, and journalists 

might have used their knowledge of Kennedy’s sexual relations to force concessions from 

the office of the president. Even though the Kennedys’ had purchased silence in the past, 
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the stakes were far higher now that JFK was in the White House, and money may be an 

inadequate solution. 

      President Kennedy’s behavior was irresponsible and he had no intention of being 

confined to the White House. He made the rounds of events at the Alfalfa Club, the 

National Press Club, parties till dawn at the homes of Georgetown friends, to see a movie 

at a downtown theater, and even strolls along public streets, after dusk, around the White 

House.
37

 Such recklessness concerned the Secret Service. JFK’s negligent temperament 

also continued within the White House. He maintained simultaneous affairs with two 

White House secretaries that the Secret Service called Fiddle and Faddle. The two 

women were said to engage in sexual relations and nude swimming with the president in 

the White House pool. As the elected leader of the most powerful nation in the free 

world, JFK was able to fully indulge in his sexual indiscretions. 

      Throughout, Kennedy assured journalists they would never catch him with a 

woman while he was maintaining simultaneous affairs with Judy Campbell, Mary 

Pinchot Meyer and Marilyn Monroe. Judy Campbell, a Los Angeles divorcee and 

freelance artist, was more than the president’s sexual partner. She transported documents 

from JFK and Robert Kennedy to Sam Giancana, a notorious Chicago gangster, and his 

colleagues, along with at least two cases full of cash.
38

  

      Mary Meyer, ex-wife of Cord Meyer, a high-ranking CIA official, was part of 

Washington society. On October 12, 1964, at forty-four, Mary Meyer became the second 

Kennedy intimate; the first was Marilyn Monroe, to die mysteriously.
39

 At the time of her 
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death, the media never reported Meyer’s affair with JFK and her former husband’s 

position as a senior figure in CIA covert operations. However, fourteen years after 

Meyer’s unsolved murder, the National Enquirer published a story headlined “JFK 2 year 

White House Romance……socialite then murdered and diary burned by CIA.” The main 

source for this story was James M. Truitt, former vice president of the Washington Post 

and confidant of Mary Meyer. Truitt’s motivation came from Ben Bradlee’s lack of 

candor in his book, Conversations with Kennedy.  “Here is this great Watergate editor 

who claims to tell everything in his Kennedy book,” said Truitt, “but really told nothing.” 

40
 Ben Bradlee, vice president of the Washington Post, was married to Antoinette 

Pinchot, sister of Mary Pinchot Meyer. Yet, the Post’s reaction to the story was to destroy 

Truitt’s reputation and defend JFK.
41

  

      Previously, Ben Bradlee had fired Truitt in 1969. As part of his settlement he 

received $35,000 on the condition he never published material about his experiences at 

the Washington Post that was "in any way derogatory" to the company. However, on 

March, 1976, Truitt broke his agreement when he was interviewed by the National 

Enquirer. Truitt claimed that Meyer kept an account of her affair in a diary, and the diary 

had been removed from Mary’s home by Ben Bradlee and James Angleton, chief of the 

CIA counterintelligence staff from 1954 to 1975. At first Bradlee and Angleton denied 

the story. However, Time Magazine published an article confirming Truitt's story. 

Antoinette Bradlee confirmed her sister had been having an affair with JFK. She also 

claimed she found the diary in a metal box in her sister’s studio a few days after her 
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death. Eventually, Ben Bradlee and James Angleton were forced to admit that Truitt's 

story was accurate. Nevertheless, in 1981 James Truitt committed suicide.
42

  

       JFK furthered his refining of the media with the publisher of the Washington Post 

Phillip Graham. Kennedy developed a passionate friendship with Graham to make a 

powerful ally.
43

   Graham was a dazzling publisher who revitalized the Post. He was 

convinced he was one of the powers behind the president’s success. However, except for 

acquiring Graham’s off-the-record information to support his pro-Kennedy editorials, 

JFK had lost interest in Graham.
44

 As Kennedy asserted his power from the Oval Office, 

Graham found himself excluded and unable to implement even minimal clout. Therefore, 

at a journalist convention, uninvited Phil Graham drunkenly announced that he was going 

to tell them who was sleeping with whom, beginning with President Kennedy. However, 

no one at the convention took him seriously. Because of his outburst against JFK, Phillip 

Graham never returned to the Washington Post. On August 3, 1963, he took a shotgun to 

his head and killed himself.
45

  

      John F. Kennedy, the Man 

      The media largely shapes the public’s perceptions of a president. During 

Kennedy’s term in office and after his assassination, he was mainly portrayed by the 

media as a super hero and saint. JFK’s attractiveness, confidence, humor, and charisma 

were very convincing and seductive. He was every reporter’s dream and a nation’s 

fantasy of what all presidents should represent. Kennedy’s seeming energy, sincerity, and 

fidelity were parallel with America’s self-image. The truth, however, was more complex 
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and often much less flattering than the media of the moment would have had the 

American people believe.
46

  

     The real John Kennedy, as opposed to the celebrated hero embraced by the media, 

lacked greatness because he did not possess the qualities inherent in good character. 

Impeachment proceedings, as with Presidents Nixon and Clinton, might well have 

followed such public disclosure.
47

 In retrospect the real Kennedy is similar to two other 

blemished presidents, Richard Nixon and Bill Clinton. All three men are practical, 

aggressive, secretive, and deceptive. Nixon, like Kennedy, largely determined his 

position on social issues by public opinion polls and the position taken by political 

opponents. Even though, all three presidents knew political achievement and failure, only 

JFK was labeled an American hero.
48

 

      President Ronald Reagan  

      The legacy of Watergate appeared to represent a presidency of lessened political 

authority. However, the election of Ronald Reagan in 1980 revived the vision of the 

president as the shining star of the American political system. The initial years of the 

Reagan administration were well received by many Americans as a renewal of the 

American presidency.  

      Both Ronald Reagan and JFK had a way with words; a way of talking about 

issues in simple, interesting terms. President Reagan, like President Kennedy, also had a 
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contagious optimism about himself. For example, in presidential debates, Kennedy and 

Reagan won more on personal appearance than political substance.
49

 

     Some have called Reagan one of the most effective media politicians. His 

political mastery was not about the people in the political structure, but the techniques of 

mass communications. In an era of media-dominated politics, in which all political 

seekers and officeholders are actors to some degree, Reagan had the advantage by being a 

professional actor.  

      Iran-Contra Affair 

      In domestic politics, Americans were weary of the Watergate scandal. As a fellow 

Californian and anticommunist, Reagan was close to Nixon in the public’s mind, and 

faced a not entirely dissimilar situation in the Iran-Contra affair, when subordinates took 

it upon themselves to engage in illegal acts.
50

 The Iran-Contra Affair was a secret foreign 

policy operation to sell arms to Iran for the release of the hostages in Lebanon, and 

second, to divert illegal covert funds from the sales to the Contra rebels to overthrow the 

leftist Sandinistas, a group of Iranian rebels. From the beginning, President Reagan, a 

right-wing leader, was convinced the left-wing Sandinistas, would threaten the security of 

the United States. President Reagan’s policy on destabilizing the Sandinistas came to be 

the cornerstone of the “Reagan Doctrine” for disassembling leftist governments all 

around the world.
51

 The “Reagan Doctrine” provided overt and covert aid to right- 

winged guerillas in an effort to contain Soviet-backed left-winged governments in Africa, 
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Asia, and Central America.
52

 The doctrine enlisted the help of U.S. allies, not only 

against Communism, but against the entire Communist empire.
53

 President Reagan freely 

distributed funds to the Contras, armed opponents of the Sandinistas, for the purpose of 

overthrowing the Sandinista government and building a diplomatic framework for the 

rest of Central America.
54

 The accomplishments in Nicaragua became a symbol of U.S. 

resurgence in world foreign affairs. 

      In 1985, the United States conspired with the Israeli government to act as a 

“secret” intermediary by shipping 508 American-made TOW anti-tank missiles to Iran in 

exchange for the release of the Reverend Benjamin Weir, an American hostage in 

Lebanon.
55

 In exchange, Israel would receive a shipment of replacement missiles from 

the U.S. government. Robert McFarlane, Assistant to the President for National Security 

Affairs, began to deal with U.S. Secretary of Defense Caspar Weinberger and established 

all the details. Then, in November 1985, the Israelis planned to ship Iran 500 HAWK 

anti-aircraft missiles in exchange for the release of the American hostages still captive in 

Lebanon by Hezbollah terrorists.
56

 General Colin Powell made an effort to procure the 

missiles, but conceived that the deal would require congressional notification, since its 

overall value exceeded the cap. 

      In early 1986, Robert McFarlane decided to provide an American intermediary, 

Albert Hakim, rather than use Manchur Ghorbanifar, an Iranian arms merchant.
57

 

Ghorbanifar was helpful in establishing the Iranian connection; however, he could not be 
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trusted. The Iranians had negated the weapons from Ghorbanifar, when he and Colonel 

North, aide to John Poindexter, generated an enormous markup from $3.7 million to $10 

million dollars.
58

Albert Hakim would continue selling arms to Iran in exchange for the 

release of the hostages, with the profits being channeled to the Contras. A second 

shipment of 500 TOW missiles was also sent, because “it seemed to be the only way to 

get the hostages out,” according to National Security Advisor John M. Poindexter.
59

 

Another shipment of 1,000 TOW missiles was sent to Iran, with additional shipments of 

miscellaneous weapons and parts continuing throughout the year.
60

 The arms sale profits 

of $16-$25 million were diverted by Colonel North to support the Contras war effort.
61

  

      In late 1986, the Iran-Contra scandal broke because of two separate events that 

occurred thousands of miles apart. First, a U.S. cargo plane, carrying military supplies for 

the Contras, was shot down by Nicaraguan soldiers. The sole survivor, an American crew 

member admitted working for the CIA.
62

 Second, a Lebanese publication reported a 

secret arms-for-hostage deal between the U.S. and Iran, causing a legal and political 

uproar within the Reagan Administration.
63

 Therefore, on November 25, 1986, U.S. 

Attorney General Edwin Meese II released the following statement, “all profits from the 

U.S. covert weapon sales to Iran were illegally diverted to the Contra rebels in 

Nicaragua.”
64
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      On November 26, 1986, President Reagan called for the appointment of the 

Tower Commission, named after its chair, former Senator John Tower.
65

 The purpose of 

this three-member (John Tower, former Secretary of State Edmund Muskie, and former 

National Security Advisor Brent Scowcroft) special review board was to propose changes 

in executive policy regarding roles and procedures conducted by NSC staff. 
66

 President 

Reagan’s reason for the commission was an unstated denial of any connection, 

knowledge, or responsibility for the actions of Iran-Contra participants. Even though 

Reagan admitted his administration had negotiated secretly with Iran for the purpose of 

freeing the hostages in Lebanon, he publicly denied knowledge of the arms-supplying 

operations directed by his own NSC staff. However, the Tower Commission reprimanded 

President Reagan for the lack of control concerning his national security staff. 
67

 They 

depicted Reagan as uncertain and distracted and, at times, “the report makes the President 

sound like the inhabitants of a never-never land of imaginary policies.”
68

 The image of 

the president conveyed in the press after the Tower report was published suggested ‘an 

almost pathetic figure-aloof, inattentive, unable to remember dates and details, 

manipulated by his subordinates, a remote and confused man.” The Tower Report eroded 

further the president’s popularity. The single but important feature of the Reagan 

Administration was that no one had suggested the president was a felon. The detachment 

which characterized his managerial style allowed Reagan to avoid personal culpability, to 

appear frank when he admitted mistakes had been made in the implementation of policy, 

and to sound credible when he pledged “to get to the bottom of this matter.” However, by 
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the time the joint congressional committee began eleven weeks of hearings in the summer 

of 1987, it was evident President Reagan had survived the worst.
69

  

      President Reagan, Iran-Contra Affair and the Media 

      The response to the Iran-Contra Affair by the media indicates there was a reliance 

on analogies with the Watergate scandal. Journalists began to look for a guide to 

understand the potentially complex events and situations of the Iran-Contra. Liberal and 

conservative journalists alike referred back to Watergate to help make sense of the 

scandal. When the story of the Iranian arms shipment broke in November 1986, the first 

media reaction was American incompetence in foreign policy. But when President 

Reagan’s first denials of an arms-for-hostage deal began to fall apart in the presence of 

the mounting evidence, the media began to focus on Reagan. The media reporters started 

asking questions about presidential guilt, ignorance, and credibility. However, the 

reiteration of Senator Howard Baker’s Watergate question, “What did the president know 

and when did he know it?” provided some protection for Ronald Reagan.
70

 In the absence 

of a “smoking gun” and affirmative proof of a criminal conspiracy, Ronald Reagan’s fate 

was not likely to be as bad as Richard Nixon.  The Reagan Administrations disclosures, 

ordering of investigations, and the evident candidness of Reagan all served to avert media 

attention away from the criticism of the actions and the political policies.
71

  

      In Ronald Reagan’s case, there was no political issue to seek an impeachment on 

grounds of improper or unconstitutional actions on his policies toward Iran or Central 

America. The inconsistencies of the congressional approach to supporting the Contras 
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weakened the Iran-Contra committee’s ability or initiative to follow the moral and/or 

constitutional path. Therefore, the failure of the committee to establish whether or not 

Ronald Reagan had previous knowledge of the diversion of funds confirmed that 

impeachment would not be a congressional matter.
72

  With no possibility of 

impeachment, the Iran-Contra lost momentum as well as media focus. 

      However, public opinion viewed the Iran-Contra to be at least as serious as 

Watergate. Nearly half of those polled thought Reagan was lying about his knowledge of 

the diversion of funds. Many believed there had been a cover-up. The expressions of 

public opinion tended to encourage the media to pursue their inquires. However, as 

American Sociologist Michael Schudson notes, “Watergate was invoked for rhetorical 

purposes; calling Iran-Contra worse than Watergate” was a way to demand attention. But 

once the “smoking gun” question had been answered in the negative, the media tended to 

lose interest.
73

  

      The Legacy of Ronald Reagan 

      In most cases, a high approval rating renders a president clout with the media and 

the political bureaucracy. If a president’s approval rating declines significantly, as 

Reagan’s did in 1982 during a recession and again at the end of 1986 as a result of the 

Iran-Contra, the president tends to lose power and control.
74

 In 1982, Reagan used his 

personal appeal, along with his skillful media management, to keep the American public 

on track in the face of the deepest recession since the 1930’s. In 1986, Reagan was not so 

lucky. The Iranian arms deal caused the president’s approval rating to fall by twenty 
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points in one month. While his ratings eventually stabilized at about fifty percent, the 

president experienced a serious loss of authority and credibility.
75

 At the end of his term, 

Reagan’s reputation and popularity were never restored to his first term heights, but he 

did not leave office in disgrace as did President Richard Nixon.  Most people only wanted 

to see President Ronald Reagan damaged and not destroyed.   

      The news media often overlooked the big story during the Reagan years. What 

was prominent about the Iran-Contra affair was not the powerful and aggressive stance 

by the media, but their weak and insignificant position. In covering Ronald Reagan, 

journalists tended to follow public opinion rather than lead it.
76

 Journalists feared to 

dispute the foreign-policy decisions of a popular politician like Ronald Reagan when he 

was up in the polls. However, their practice changed when his poll numbers were down. 

In this sense, the media during the Reagan years was part of the problem rather than part 

of the solution.
77

 

      Reagan’s approval rating was barely affected by the Iran-Contra hearings. It 

stayed about fifty percent through all the turbulent events of 1987. The biggest decline in 

public support had already occurred in late 1986. When the Los Angeles Times asked 

people in July 1987 what upset them the most about the affair, twenty-seven percent 

answered the arms deal with Iran and twenty percent answered the cover-up. Only four 

percent were most upset by the diversion of funds, a potential “smoking gun” that could 

have led to impeachment proceedings. The public was far more distressed by the vision 

of the president of the United States selling arms to Iran.
78

  However, major political 
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scandals did not end here; they continued to plague potential presidents well into the 

future. 

      Bill Clinton and Whitewater 

      Political scandals and rumors of scandals plagued Bill Clinton’s career even 

before his presidency.  The possibility of corruption and lies, involving the Arkansas 

Whitewater real estate deal, lingered before and during his time in office. The origin of 

Whitewater occurred when Bill Clinton was governor of Arkansas. The charges made 

against Bill Clinton contend he used his political connections in Arkansas to make money 

and exploit his position as governor to hamper inquires into the financial conduct of his 

business partners, James and Susan McDougal, in the Whitewater Development 

Corporation. However, once Clinton was in the White House, several attempts were 

made to cover up his role in the land deal. It is alleged that Clinton lied about his 

Whitewater involvement, withheld evidence, and obstructed congressional and 

independent counsel inquires. In August 1994, a new independent counsel, Kenneth 

Starr, was appointed to investigate potential financial improprieties of President Clinton 

involving the failed Whitewater real estate deal.
79

 

      Monica Lewinsky Scandal 

       In order to understand the Lewinsky Scandal, you need to begin with Kenneth 

Starr’s Whitewater investigation. In his course of investigative inquires, Starr uncovered 

rumors of an alleged sexual affair involving President Clinton and a former white House 

intern, Monica Lewinsky. President Clinton was also involved in a second legal situation, 

in addition to Whitewater, involving a former Arkansas state employee, Paula Jones. 
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Jones, who worked with then Governor Clinton in Arkansas, filed suit against Clinton for 

sexual harassment. Since the Supreme Court’s ruling allowed the Paula Jones case to 

proceed, President Clinton was forced to give a deposition which would become 

potentially devastating to his presidency.
80

  

      In 1995, during Clinton’s first term, Monica Lewinsky was hired to work as an 

unpaid summer intern at the White House. Once her internship was complete, Lewinsky 

received a low-level staff job at the White House. Monica and Linda Tripp, a White 

House co-worker, became friends while working at the White House. Monica confided in 

Tripp about her personal relationship with President Clinton. As a result, Linda Tripp 

secretly began recording telephone conversations between Monica and herself. Monica 

was becoming upset because the president was no longer regularly answering her phone 

calls. So, she began to write him letters and Linda suggested she send them by a courier. 

Without her knowledge, a “paper trail” was being established between herself and the 

White House.
81

 

      On December 5, 1997, Bob Bennett, the president’s attorney, received a new list 

of potential witnesses from Paula Jones’s lawyers. Monica Lewinsky’s name was on the 

list. The president assured his attorney there were no problems involving any women in 

the White House. When Tripp learned that Lewinsky had signed an affidavit in the Paula 

Jones case denying a relationship with President Clinton, she delivered her phone tapes to 

Kenneth Starr. Monica wondered who told Paula Jones’s lawyers about her relationship 

with Bill Clinton. It never occurred to her it was Linda Tripp.
82
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      On January 12, lawyers from Kenneth Starr’s office visited Linda Tripp. They 

arranged for Linda to wear a radio transmitter and record her lunch meeting with Monica 

Lewinsky. After listening to the tape recordings, Starr’s office obtained legal clearance to 

proceed. Lewinsky was then informed that they had recordings of her saying she was 

going to lie under oath. If she lied under oath, Starr’s lawyers informed her she could be 

charged with federal crimes. As a result, Monica had difficulty deciding whether or not to 

cooperate with Starr’s office.
83

   

      During the same time, President Clinton was to be deposed under oath by the 

Jones legal team. The deposition was being recorded on videotape. However, at the time, 

Clinton did not know Lewinsky’s descriptions of their sexual relationship had been taped 

by Linda Tripp or Monica was being questioned by Kenneth Starr’s prosecutors. The 

president stated he was ready for any questions, including those related to Monica 

Lewinsky. However, in the sworn answer to a Lewinsky question, President Clinton said, 

“I have never had sexual relations with Monica Lewinsky. I’ve never had an affair with 

her.”
84

 When the deposition was over, both the president and his lawyers thought it had 

gone smoothly. Undoubtedly, Clinton was not aware of the problem that statement would 

bring to his presidency.                                                                                                            

      However, on Sunday, January 19, 1998, Matt Drudge, broke the Lewinsky 

scandal over the internet. According to Drudge, President Bill Clinton had sexual 

relations with a young female intern in the White House. On the following Tuesday, The 

Washington Post published a more accurate story and named the intern, Monica 

Lewinsky. They were considered a reliable source and not easily dismissed. However, 
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Clinton repeatedly denied the affair to the American people on January 21 and January 

28, 1998. A few days later Newsweek wrote a long thorough account of the sex scandal.
85

 

Sexual scandals, involving presidents, were nothing new in Washington. President 

Kennedy’s numerous affairs with woman in the White House were also well known to 

the Washington media.    

      Impeachment of Bill Clinton 

      In 1998, the U.S. House of Representatives voted for two articles of impeachment 

against President Clinton. The charges were committing perjury and obstruction of justice 

during the Paula Jones deposition. He had lied under oath about his relationship with 

Monica Lewinsky and asked others to lie under oath in order to cover-up their 

relationship. Nonetheless, as with Andrew Johnson, the first president to be impeached, 

Clinton was acquitted by the U. S. Senate after a brief trial. Many tried to organize a 

public support of solidarity for the president. However, even with the acquittal, Clinton’s 

presidency was stained and would be remembered as the only twentieth-century president 

to be impeached. 

      Clinton survived impeachment in part to his high job performance ratings, a 

strong economy, and a country at peace. Instead of a popular vote on Clinton’s private 

behavior, he persuaded the American public to focus on the fact he was still doing a good 

job as president. Even though the American people in general may have liked Bill 

Clinton personally, and as a president, they had serious doubts about his honesty and 
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integrity.
86

 Nevertheless, in the end, there was enough to conserve his presidency and 

potentially his legacy. 

      President Clinton and the Media 

      Clinton’s early presidential days were characterized by responding to events and 

spending minimal time trying to change the direction of the news. The administration was 

able to follow the media’s position by viewing evening news broadcasts and newspapers 

as well as polling data.
87

 Bill Clinton faced a media demanding new content throughout 

his presidency, and his ability to reach the public was altered by technological 

innovations. Technological breakthroughs are continuing to change how the mass media 

and public evaluate the president’s leadership.
88

 Clinton took control of the presidency 

with a strong appreciation for the power of the mass media, particularly new media such 

as cable television, fax machines, and the Internet. Coming out of a contentious campaign 

season where allegations of extramarital affairs and immoral business deals were regular 

occurrences, damage control was a main concern of the Clinton Administration. 

      Managing the press has become more complex. During the Clinton years, White 

House staff had to deal with new cable news network’s CNN, Fox News, and MSNBC, 

along with the Internet.
89

 The Lewinsky scandal presented a particularly hard challenge, 

as it was an easy way to fill air time. Cable networks ran almost nonstop talk shows 

which analyzed the news even when there was no major news to report. However, toward 
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the end, President Clinton maintained good media relations long enough to help save his 

presidency.
90

  

      Conclusion 

      Today, political scandals have found a prominent place in American political life. 

The relationship between the president and the media has been tested over the years. The 

story of the American presidency from the sixties to the end of the twentieth century 

seemed to be the story of frustration and failure. After a thousand days in office John F. 

Kennedy was assassinated, Richard Nixon resigned under the threat of impeachment after 

Watergate, Ronald Reagan’s legacy was tarnished after the Iran-Contra scandal and Bill 

Clinton was impeached by the House of Representatives.  

 Nevertheless, while some of the presidential reputations were bright and others 

salvaged, Nixon’s was destroyed.  Statistical approval ratings reflected John F. Kennedy, 

Ronald Reagan, and Bill Clinton on the top and Richard Nixon on the bottom. A Gallup 

poll, taken in 2010, asked Americans, based on what they knew about the nine most 

recent presidents, do you approve or disapprove of how the presidents handled their job. 

Kennedy, Reagan, and Clinton were ranked first, second and third respectfully and Nixon 

was ranked ninth.
91

 Also, in a Vision Critical/Angus poll, taken in 2011, respondents 

were asked whether the present or former past eleven presidents were a good or bad 

president. Once again, Kennedy, Reagan and Clinton were ranked first, second, and third 
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and Nixon twelfth.
92

 The reason for these rankings could be attributed to media relations, 

presidential reputations, administrative achievements, and faults of each president. 

       However, the extent of the media relation tended to vary from one presidential 

administration to the next. In recent history, the Kennedy, Reagan, and the Clinton 

administration’s had a favorable press relations, while the Nixon administration had a 

negative relationship. To media hunters of scandal, the presence of a “smoking guns,” as 

in Watergate, excites interest but meandering “fishing expeditions” seem insignificant 

and pointless.
93

 For example, Watergate may have never developed into a major scandal 

if Nixon had he been able to charm the media in the Kennedy manner.
94

  Instead, the 

relentless pursuit of President Nixon and the Watergate scandal, prompted him to be the 

first president to resign from office in U.S. history. 
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Kant’s Ethical Impetus behind the 
Prolegomena 

Brian J. Donohue 
Advisor: Stephen Lewis 

 

 A typical caricature of Immanuel Kant derides his metaphysics as skeptical 

solipsism and his ethics as regurgitated Stoicism. In such trivializing of Kant’s insights, 

however, one misses the essential telos (goal) of his philosophy, the preservation of 

religion and morality. Accordingly, while the narrative of Kant’s dispute with the 

Leibnizian-Wolffian school has filled numerous commentaries, readers are often left 

unaware of a fundamental question looming over Kant’s head, viz., in the Age of Reason, 

is morality still possible? This one question drives both the metaphysical and the ethical 

treatises of Kant. The former represents a negative task, the restriction of reason, and the 

latter a positive one, the foundation of ethics. Thus, the question of morality is 

inextricably bound to the renowned problem of synthetic a priori judgments, and together 

they can be seen as a single, unified movement in Kant’s thought. In imposing grave 

limitations upon speculative reason, Kant shifts the focus to practical reason, which 

ultimately vindicates God, freedom, and morality. Moreover, this unified reading of 

Kant’s works sheds light on the true character of his ethics, which focuses not upon an 

impersonal, universal law as such, but upon the embodied moral person, who deserves 

respect as a Zweck an sich (end in himself). 
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Influences upon Kant 

As a young scholar, Kant writes unequivocally in favor of the metaphysical 

optimism of Leibniz and the Aufklärung (German Enlightenment), in particular, Christian 

Wolff, who endeavors to show that reason comprehends the whole of reality.
95

 However, 

after exchanging a series of letters with Johann Georg Hamann, who exposes him to the 

skeptical empiricism of David Hume, Kant begins to rethink his optimistic treatment of 

rationality. Hamann himself had been “converted” from the Aufklärung’s belief in the 

supremacy of reason to the Lutheran doctrine of the frailty of reason.
96

 Hamann 

challenges the authority of reason, the Enlightenment’s “sovereign standard of truth,”
97

 

and thus arouses Kant’s suspicion of reason’s ability to answer traditional metaphysical 

questions. This suspicion is exacerbated by Kant’s own reading of Hume, who awakens 

him from his “dogmatic slumber.”
98

 In the final outcome, Kant will take the side of 

Hamann against Leibniz in subjecting reason to strenuous limits, while simultaneously 

rejecting Hume’s conclusion that metaphysics is impossible. 

Kant’s ambition, however, reaches beyond the founding of an authentically 

scientific metaphysics, but coincides with the ultimate goal of the Aufklärung, which is to 

wrench morality, religion, and the organized state from the grasp of tradition and 

revelation, and reestablish them upon rational foundations. But in the late 18
th

 century, 

the Enlightenment, while varying considerably in its individual manifestations (French, 

Scottish, etc.), invariably threatens to eradicate all three from human life.
99

 No force 
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seems capable of preventing reason from marching against all existing customs and 

annihilating them entirely. Kant devises a plan, then, to preserve rationalism without the 

consequences of atheism, fatalism, and materialism.
100

 But in order to save the possibility 

of morality, he must challenge the basic assumptions of the German Enlightenment’s 

“supreme court,” the speculative function of reason. In other words, he must critique the 

critic, reason itself. 

The Argument of the Prolegomena 

Kant admits openly that the critique found in his Prolegomena will effectively 

annihilate skepticism, atheism, fatalism, and materialism, among other dubious 

philosophical doctrines. If readers of Kant have scratched their heads over this purported 

goal of Kant’s seemingly skeptical and agnostic conclusions, it is because his speculative 

philosophy has been divorced from his practical. When the full range of reason has been 

explored, Kant considers his explanation to be a net gain. Although philosophy has lost 

the capacity for traditional, suprasensible metaphysical inquiry, it has gained a sure 

foundation for morality, a bulwark which can withstand the onslaught of hedonism in 

morality and barbaric revolution in political society. 

A cursory overview of the Prolegomena’s argument will introduce Kant’s 

solution to the problem of morality. Kant assumes the Humean analysis of experience, 

which reduces the content of cognition to chaotic sense-impressions. According to Hume, 

seemingly universal and necessary truths such as cause and effect are, in fact, the result 

of habituation to empirical generalities, or as Kant calls them, “bastards of the 

imagination.”
101

 This perturbs Kant, because he discovers necessary truths in experience, 
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which are not derived from experience, in other words, Kant’s famous synthetic a priori 

judgments (e.g., a simple problem of arithmetic, 2+2=4). The task of the Prolegomena, 

then, is to demonstrate that the objectivity of the world is not native to the world, but lies 

a priori in the mind. When mind comes into contact with world, the world conforms to 

the predetermined templates dormant in the mind. This means that our sense-impressions 

necessarily appear in space and time, and our understanding organizes thoughts in terms 

of quantity, quality, etc., but these do not belong to the world in itself. Human knowledge 

knows objects insofar as they appear (phenomena), but not independently of these a 

priori forms and categories, in other words, as they are in themselves. 

The finale of the Prolegomena explicates the three Transcendental Ideas of 

reason, namely, the soul, the cosmos, and God. First, Kant argues that we experience the 

self primarily as the receptor for phenomena. We do not know the substance underlying 

these phenomenal experiences of sensing and understanding (the noumenal self), least of 

all whether such a “substance” abides post mortem. Here Kant concedes to materialism, 

but only for the world of appearances. Second, Kant compiles reason’s four antitheses 

about the cosmos, pertaining to its beginning, elemental constitution, causality, and 

contingency. In each case, reason is trapped between equally plausible arguments. The 

third antithesis applies especially to the question of morality, as Kant makes another 

concession, this time to fatalism; there is no room for freedom in the phenomenal world, 

which is governed by necessary, Newtonian scientific laws. Finally, Kant concedes to 

atheism (again, with respect to the phenomenal world), arguing that reason invents a 

Supreme Being to satisfy its own need to subject experience to ultimate order and unity. 
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Consequently, reason’s attempt to transcend sense-experience only serves to 

demonstrate its own limitations. While reason necessarily contrives the Ideas of God, 

freedom, and the soul, it has no ability to prove their existence, because they have no 

referent in empirical experience. True metaphysics, then, can elucidate the a priori 

conditions of experience as such, but cannot trespass to questions of the Supreme Being 

or human freedom. Thus, he removes traditional metaphysics from the equation entirely, 

boldly objecting that God, freedom, and the immortality of the soul have nothing to do 

with metaphysics. After all, the majority of people adhere to these truths for their 

practical implications in the first place. Kant, in erecting an impassable dam against the 

flow of theoretical argumentation, channels the question into the domain of practical 

reason. 

Law and Person 

In Fundamental Principles, Kant puts forward a metaphysical (i.e., trans-

empirical, a priori) foundation for moral behavior: the law. Only the will that acts 

according to the law for duty’s sake may be called good.
102

 In purifying ethics of all that 

reeks of inclination, desire, eudaimonism, and private interest, he believes that he has laid 

a sure foundation for the authentically ethical life. However, many have criticized Kant 

on this point, accusing him of rendering moral activity highly impersonal and the law a 

rigid code fit only for Stoic automatons, wholly devoid of feeling. If such is the case, then 

the individual moral agent seems stripped of his robust humanity. On the contrary, Kant’s 

law-based ethics provides the key to understanding his personalistic argument in 

Fundamental Principles. It is the supremacy of law which sheds light on Kant’s 
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otherwise bewildering doctrine that the person and the law are both the telos (goal or end) 

of moral action. 

We have already seen Kant insisting that personal interest falls short as a criterion 

for moral judgment. The question remains whether the individual person is reduced to an 

automaton by Kant’s rationalistic law. Kant, despite his crusade against sentimentality, 

retains one peculiar “feeling,” that of reverence toward the moral law. A passage from the 

expanded volume of Kant’s ethics, the Critique of Practical Reason, elucidates this very 

point. Kant writes:
103

 

Reverence applies always to persons, never to things… Fontenelle says: ‘I bow 

before an outstanding man, but my mind does not bow’. I would add, before an 

unimportant ordinary man in whom I perceive uprightness of character in a higher 

degree than I am conscious of in myself, my mind does bow, whether or not I want 

to do so… Why is this? Because his example exhibits to me a law that humbles 

my self-conceit when I compare it with my conduct; a law of the practicality of 

obedience which I see proved by the deed before my eyes. 
 

Thus, Kant answers the objection that humans have been subjected to an impersonal, 

heteronomous force. Because the law is derived from human reason, the law is personal. 

The reverence due to the law is reverence shown to concrete individuals, who, so to 

speak, impersonate the law. Reverence stands apart from other feelings insofar as it is not 

a carnal inclination, but a bowing of the mind, i.e., of reason itself, which recognizes the 

law of reason in persons. This demonstrates the consistency between Kant’s insistence 

that the law is the only suitable end of moral action, and yet rational nature is an end in 

itself. 

The dignity of the person for Kant, then, is the dignity of the moral person. A life 

lived according to the law inspires reverence in another rational being. Because the 

person has the capacity for living an upstanding moral life, he cannot be used “merely as 

                                                      
103

 Quoted in H. B. Acton, Kant’s Moral Philosophy (London: Macmillan and Co., 1970), 14. 



 

49 

 

a means.”
104

 This moral life precludes automation, for it presupposes autonomy, which 

becomes the ultimate source of personal dignity, because it weds freedom and the life of 

practical (“lawful”) goodness. Although freedom belongs to the world of noumena, not 

phenomena, it is necessarily presupposed in the moral life. Rational nature cannot escape 

asserting its freedom in action. Thus, Kant returns to the question of freedom, which he 

last addressed in the concluding pages of the Prolegomena. Here Kant rescues freedom 

from the grip of fatalism/determinism by arguing that although reason cannot prove 

freedom metaphysically, it necessarily assumes its own power as an uncaused cause in 

moral activity. 

It may be objected that here Kant has resorted to groundless conjecture, and so 

lacks consistency with his own project of rigorous philosophical critique. Indeed, such a 

“transcendental argument” (i.e., ascertaining the transcendental from its effect upon the 

empirical) is not atypical in Kant.
105

 However, while his argument for freedom in 

Fundamental Principles treads the same path of transcendental argumentation, it does not 

fall prey to the same inconsistencies implied by such a method. Practical reason does not 

demand apodictic proof, because it operates by principles wholly dissimilar to speculative 

reason. The capacity to universalize behavioral maxims suffices to enact them, just as the 

lack of theoretical certainty does not prevent strict adherence to the law. In moral activity, 

freedom is prior and rational justification posterior. Reason only relegates morality to 

mere custom if it does not recognize its own limits. Freedom as such, a noumenon, 
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exceeds the reach of reason. Therefore, speculative reason sees the human being as a 

biological complexus, bounded by necessary laws, whereas practical reason, which 

presupposes freedom, affirms the surpassing dignity of the person.
106

 Kant, thus, 

establishes the dignity of the person upon surer foundations than the pathos of Rousseau, 

namely, upon the immutability of the universal law. 

Conclusion 

Kant’s argument begins with the limitation of reason to the forming and 

organizing of empirical data, proceeds to the universalizing power of practical reason as 

the basis for ethics, and concludes with the incarnated law, who is the moral agent or 

person. This solution carries with it two advantages. First, he lays the foundation for the 

moral life upon rationality, the originator of the universal law, which ensures his 

consistency with the aims of the Aufklärung, and yet demonstrates that enlightened 

reason does not eradicate traditional morality, but reinforces it. Second, the person is not 

neglected, for, although Kant is hardly concerned with individuality as such, the 

individual participates in the law so intimately, that an encounter with the moral person 

amounts to an encounter with the supreme law itself. In positing the law as the formal 

condition of ethical behavior, duty does not conflict with the individual person as an end, 

because the proper end of moral action, pure law, is embodied in his ethical life. The law 

dwells in man with vitality, not degrading his nature, but elevating it through freedom 

beyond the determinism of sub-personal nature. Kant’s meticulous analysis of reason thus 

appears in a more favorable light so long as one recognizes that it surges forth from the 

experience of a phenomenon mirabile visu, the moral life. 
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Agustin de Iturbide: Misunderstood in 
History 

Cody Harbaugh 
Advisor: Andrae Marak 

  

Agustin de Iturbide was the man who liberated Mexico from the Spanish and 

triumphantly marched his Ejército Trigarante into Mexico City on September 27, 1821 

(his 38th birthday) as a signal of the newly earned independence. In the years following 

his death (less than three years later), instead of being hailed as a hero of Mexican 

Independence, Iturbide is often viewed as a historically insignificant figure in the post-

Mexican Independence period and is instead branded with such negative terms as 

usurper, perjurer or traitor. (Anna 1985) 

 However, I believe he is at the pinnacle of Mexican Independence. The reasons 

are simple. If Iturbide had not come up with the Plan de Iguala, Mexican Independence 

may not have happened. This document he created turned his entire Royalist army, 

thousands of men, to fighting on the side of Mexican Independence. He also designed the 

original Mexican flag as part of the Plan de Iguala. Finally, he made sure that steps were 

taken to prevent the Spanish from ever taking over Mexico again, which he unknowingly 

sacrificed his life for. 

 So where exactly does this negative portrayal of Iturbide come from? The 

negative portrayal results from the first texts printed by authors regarding Mexican 

Independence and Iturbide, which were around the time of his death in 1824. These first 

authors had all lived through these times, but nearly all believed in some form of a 
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Republic or Democracy as opposed to a Monarchy. This led to these authors skewing 

Iturbide due to this difference in political beliefs. These authors also were on the opposite 

end of the political spectrum from that of Iturbide. All these authors considered 

themselves Liberal in one form or another, whereas Iturbide was conservative (as are 

nearly all Kings and Emperors throughout history). 

 From this point on, the vast majority of authors writing about Iturbide relied on 

secondary or tertiary sources, rather than doing their own original research based upon 

the primary sources which existed. This led to them using the biased work and opinions 

of previous authors (with the original ones forming Iturbide’s political opposition). (Anna 

1985) 

 Many people attribute the creation of a monarchy for the first independent 

Mexican government as a power grab by Iturbide, in which he set everything up for 

himself to take the reins of power. This could not be further from the truth, as Iturbide did 

this in order to retain as much of the Peninsulare and Criollo classes as possible. Both 

were very influential in that they were deeply rooted within the trade, government, 

church, military and win and textile industries. The upper classes’ political beliefs also 

corresponded to that of a monarchy at the time, due to the long tradition of authority 

associated with this type of government, whereas republicanism movements still were 

young and weak.  

 Another part of Iturbide’s plan for independence that has been highly criticized is 

that of the Plan of Iguala, and the idea of bringing either Ferdinand VII or another 

Spanish Bourbon to Mexico to sit atop the throne. Many have misunderstood this idea 

and said that it was never a realistic goal. This was in reality a brilliant move, as it helped 
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to unite the two previously warring sides, with their differences in social class and 

political beliefs consolidated together under one banner. (Anna 1990) 

 The banner was that of the Three Guarantees. This was a green, white and red 

tricolor flag in which each of these colors stood for a guarantee promised by Iturbide in 

the Plan of Iguala, the white embodying Religion, green symbolizing Independence and 

red denoting Unity. In other words, Mexico would be a Catholic country, which was 

independent from the Kingdom of Spain and united against all enemies. If these colors 

sound familiar to you, this is because they are still the colors of the Mexican Flag. This is 

yet another reason that I feel Iturbide is such an important figure in the history of Mexico. 

He designed the Mexican flag, which has since been revered worldwide, and especially 

by billions of Mexicans since. Referencing modern flags still in use, the Mexican Naval 

flag is nearly identical to the flag used by the Army of the Three Guarantees, with the 

only difference being the central gold star being offset by an anchor. This may indeed be 

a form of homage to Iturbide, who first called for a national navy to be created in 1821. 

(Anna 1990) 

The Mexican Empire was seen as a direct descendant of the great former 

indigenous empires of Mexico by Iturbide. When it came time for his coronation, he sent 

out packages with gifts and enclosed letters to all the indigenous leaders. The letters 

invited them to send their children, relative and friends to the Imperial Court in Mexico 

City to witness “the reestablishment of their grandparents’ throne.” This would also be 

expressed in the new Imperial Flag, which was charged with an eagle sitting atop a nopal 

cactus, a clear reference to the Aztec legends regarding the founding of Tenochtitlan. 

(Resendez) 
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 This plan also effectively sealed Mexico’s Independence as it united these former 

enemies into one enormous army totaling over fifteen thousand troops. This left a small 

contingent of Spanish Royalist troops remaining, vastly outnumbered in Mexico. They 

were mostly holed up in Mexico City and Veracruz. Of the remaining Spanish troops in 

Veracruz, most were in the San Juan de Ulua fortress. These troops would continue to 

stay there post-independence, as San Juan de Ulua proved to be the very last Spanish 

stronghold in Mexico, and did not capitulate until 1825 ("San Juan de Ulua: Veracruz - 

Mexico"). 

The return to power of Ferdinand VII in Spain during around this same time was a 

very significant event, as well. This occurrence effectively ruled out any of his family 

members taking the throne of Mexico. It was rumored that Ferdinand had plans for the re-

conquest of Mexico. This former colony of Spain was incredibly important as a source of 

precious metals such as gold and silver as well as raw materials such as sugar, vanilla and 

cocoa.  

 This alarmed Iturbide, who demanded that a Mexican Navy be created, in addition 

to the expansion of the standing army to thirty five thousand troops. A Spanish retaking 

of Mexico was a very real and threatening possibility because (as mentioned earlier), 

Spanish troops remained in the coastal fortress of San Juan de Ulua. The Spanish also did 

not recognize Mexican sovereignty and would not for over another decade until 

December 28, 1836. 

It was shortly after that, in which his own military regiment from Celaya marched 

through the streets and demanded he accept the throne as Emperor of Mexico. Iturbide 

has also been accused of engineering the demonstration made on his behalf, with some 
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claiming that only the military and lower classes were involved in this show of support. 

However, in reality, all classes were seemingly involved, as the demonstration grew 

extraordinarily within two hours of its beginning, with no visible opposition (Anna 1990). 

However, Iturbide refused the Crown of Mexico. It was then that the sixty two 

highest ranking officers in the Mexico City area called on Congress to proclaim him 

Emperor. 

There were some ambiguities regarding the powers vested to Iturbide as Emperor, 

which resulted in many clashes with Congress over many matters. These explosive issues 

mostly involved executive powers, such as who had the supreme power in terms of 

vetoing political legislations or appointing Supreme Court Justices. 

The situation would come to a head eight months after Iturbide’s Imperial 

Proclamation, as the Mexican Congress had not even begun to write a constitution nor 

developed a plan to finance the new government. This seemed to confirm Iturbide’s ideas 

of Congress being bureaucratic nonsense and incapable of directing a nation. Iturbide 

then had the Congress dissolved under threat of military force. These actions, combined 

with his policies of closing newspapers critical of his reign and jailing their authors, led 

to some referring to Iturbide as “one of the first Latin-American military dictators” 

(Bushnell & McCauley). 

These political acts were not the cause of Iturbide’s downfall, as for a short while 

afterwards, peace and prosperity descended upon Mexico. It was when the Emperor 

responded to the many letters written to him, accusing the commander of the port of 

Veracruz, Antonio Lopez de Santa Anna (the future twenty two term “President” of 

Mexico) of insubordination, unjust acts and embezzlement that would ultimately spell the 
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end of his reign. Iturbide promptly summoned Santa Anna to Jalapa and informed him he 

was relieved of his command (Lynch). 

Santa Anna then issued a turgidly written proclamation, called the Plan of 

Veracruz, which outlined his desires to restore the dissolved Mexican Congress. He also 

continued to command the Veracruz garrison, despite having been officially dismissed. 

When Iturbide sent one of his generals, Jose Antonio Echavarri to capture Santa 

Anna, the former realized his troops were outgunned and had lower morale. This led to 

Echavarri helping to issue the Plan de Casa Mata, which called for a reconvening of 

Congress and a limitation of the Emperor’s powers (Rodriguez). 

The Plan de Casa Mata began to gather support swiftly, similar to the Plan de 

Iguala a few years before. The Emperor’s decision was to abdicate and go into exile, 

rather than risk being at the head of a civil war. 

Following his abdication and exile, the threat of Spanish re-conquest of Mexico 

would again alert Iturbide and lead to his death. While living in exile in England, he 

learned of another possible Spanish attempt to retake their former colony. He decided to 

take action and return to his native country in order to help prevent this takeover. This 

was a bad idea, though, because he was captured by the Mexican Army within two days 

of landing and sentenced to death by firing squad. His final words were: "Mexicans! I die 

with honor, not as a traitor; do not leave this stain on my children and my legacy. I am 

not a traitor, no" ("Mexico Desconocido"). 

 It seems even in death, Iturbide was again disrespected. President Antonio Lopez 

de Santa Anna (one of the many criollos who had fought under Iturbide on both the side 

of the Spanish Royalists, and then later for Mexican Independence) attempted to restore 
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the reputation of Mexico’s first political leader by having his ashes moved from Padilla to 

Mexico City with full honors. However, these orders were put on the back burner and it 

actually took five years and a new president in order to eventually have them moved. His 

remains were finally interred in the Mexico City Cathedral in 1839. Even then, they were 

not paid the proper respect as Bustamante made sure the ashes were interred in a different 

chapel from who he believed were the “true” Heroes of Mexican Independence such as 

Father Miguel Hidalgo and José María Morelos (Anna 1985). 

 When the Columna de la Independencia was finished on the centennial of the 

beginning of the Mexican War of Independence (1910), Hidalgo and Morelos were once 

again moved, this time to a mausoleum in the base of the monument in 1935. But Iturbide 

remained in the Mexico City Cathedral, where his remains have stayed since 1839. The 

inscription of a marble plaque, above which his urn rests, says: “Agustín de Iturbide, 

author of the Independence of Mexico. Compatriot, cry for him; passerby, admire him. 

This monument guards the ashes of a hero. May his soul rest in the bosom of God” (Anna 

1990). 

 In conclusion, I believe Iturbide should be remembered for being the architect of 

Mexican Independence rather than his governmental policies. While he did possess 

absolutist beliefs and did not believe in the concept of democracy, Iturbide should be 

treated with the respect he deserves because, while many revolutionaries died fighting for 

the independence of Mexico, he was the one that actually made that happen. He was 

unfairly persecuted by political opponents after his death, which left him no chance to 

defend himself or his policies. In addition, he is responsible for the creation of the 

Mexican Flag, one of the foremost symbols of Mexican pride, both domestically and 
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internationally. The combination of all these factors means that Iturbide’s remains should 

be interred in Columna de la Independencia alongside his former supporters, Guadalupe 

Victoria and Vicente Guerrero. 
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 In his Poetics, Aristotle claims: “For the historian and the poet do not differ according 

to whether they write in verse or without verse… But the difference is that the former 

relates things that have happened, the latter things that may happen; for this reason poetry 

is a more philosophical and more serious thing than history…”
107

  Using the ability of a 

discipline to communicate universal truths about the human conduction as his criteria for 

merit, Aristotle favors poetry.  The ancient historians, who explicitly sought such truths, 

however, would object.  Examining Aristotle’s claim will advance scholarship on 

Aristotle’s understanding of poetry and history and help to discover which discipline 

better displays universal truths.  I will, therefore, examine Aristotle’s understanding of 

poetry and history.  Next, I will develop objections which the ancient historians might 

pose.  Lastly, by developing arguments in favor of Aristotle’s position, I will conclude 

that Aristotle is correct. 

 

Section 1 - Aristotle on Poetry and History 

                                                      
107

 Aristotle, Poetics: with The Tractatus Coislinianus; A Hypothetical Reconstruction of Poetics II; The 

Frangments of the On Poets, trans. Richard Janko (Indianapolis: Hackett Publishing Company, 1987), 

51b1-7; the arguments in this paper rely on Aristotle’s arguments discussing epics, tragedies, and 

commedies; throughout the term “poetry” should be taken to refer to these. 
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 Aristotle’s understanding of poetry begins with the premise that poetry is a 

representation or reproduction.
108

  Aristotle then delineates what exactly poetry is a 

representation of, stating: “Since those who represent represent people in action…”
109

  

The important aspect of this phrase is that poetry represents an action, which Aristotle 

calls the plot.
110

  Aristotle assumes the plot to be the “construction of the incidents” and 

thus a “generalized story.”
111

  This definition illustrates two aspects of plots.  First, a plot 

is a generalized structure of incidents.  Being general, the plot can be used for any 

number of works: the story is the same but the characters are different.
112

  Take for 

example many mythical stories where the same story, or plot, is told in multiple cultures 

with different characters.  Thus the generalized, represented action could be represented 

by any number of particulars and is not tied to a given set of historical events.  The 

second aspect of plot is that a good plot is a single story, one story.  Aristotle argues: 

Therefore, just as in other representational arts a single representation is of a 

single [thing], so too the plot, since it is a representation of action, ought to 

represent a single action, and a whole one at that; and its parts (the incidents) 

ought to be constructed that, when some part is transposed or removed the whole 

is disrupted and disturbed.  Something which, whether it is present or not present, 

explains nothing [else], is no part of the whole.
113

 

 

Thus the poet does not include irrelevant details which do not support the action he is 

representing: Homer does not give a Theogony like Hesiod, he only tells about the 

specific characteristics of the gods that his hearer needs in order to understand his epics.  

Thus an Aristotelian definition of poetry can be synthesized.  Poetry is the art or science 

                                                      
108

 Aristot. Poet. 47a14-16. 
109

 Aristot. Poet. 47b34. 
110

 Aristot. Poet. 50a3-4. 
111 

Aristot. Poet.
 
50a3-5; 49b8.

 

112 
Aristotle uses “characters” as a technical term.  Here, however, it is being used in its colloquial sense. 

113
 Aristot. Poet. 51a30-35. 
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of representing a single, complete, action or plot which can be shown in a theoretically 

unlimited number of particular historical or fictitious stories.   

 This analysis shows the priority in poetry of the story over the facts, the universal 

over the particular.  Aristotle even designates the plot as the purpose of poetry: 

“Consequently the incidents, i.e. the plot, are the end of tragedy, and the end is the most 

important part.”
114

  For a poem to be good it must represent a single plot.  To keep the 

story singular, to avoid including two or more actions in a poem, and to eliminate “things 

which are no part of the whole” requires the poet to leave out some aspects of the 

characters.
115

  One of Aristotle’s statements indicates this: “A plot is not unified, as some 

suppose, if it concerns one single person.  An indefinitely large number of things happens 

to one person, in some of which there is no unity.  So too the actions of one person are 

many, but do not turn into a single action.”
116

  If part of the story of a character must be 

left out in favor of a unified plot, this demonstrates that the plot is more important.   

 Since Aristotle does not have a “Historica,” it is necessary to use what he has left us 

in the Poetics to construct his understanding of history.  According to Aristotle, history 

deals with particulars, as seen from the introductory quotation.  This immediately raises 

the question: what is a particular?  Aristotle answers: “A particular is what Alcibiades did 

or what he suffered.”
117

  Aristotle sees history as a synthesis of various particulars into a 

whole.  Historians create a biography (what Alcibiades did), a chronicle of an event (the 

the Peloponnesian War), or both.  This is accomplished through compilation and 

reporting of events that have occurred in connection with the historian’s object of study.  

                                                      
114

 Aristot. Poet. 50a22-23. 
115

 Aristot. Poet. 51a35. 
116

 Aristot. Poet. 51a16-19. 
117

 Aristot. Poet. 51b11-12. 
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Unlike the poet who includes events based on their connection with the plot, the historian 

includes events based on their connection with a certain person or time period.  These 

events can be whole actions, parts of actions, or random occurrences.  Since history need 

not deal with a single, complete action, Aristotle concludes that it is less “universal” than 

poetry. 

Section 2 – The Objections of the Historians 

 

 To Aristotle’s understanding of history, the ancient historians would object that they 

use historical events to illustrate some universal truth.  Thus the object of study for 

history is the universal human condition, not particulars as Aristotle claimed.  This 

objection has two elements.  First, when historians write, they use the incidents of a 

selected event to demonstrate some universal truth that could be shown by any number of 

historical periods.  An example can be taken from the historian Thucydides: “It will be 

enough for me, however, if these words of mine are judged useful by those who want to 

understand clearly the events which happened in the past and which (human nature being 

what it is) will at some time or other and in much the same ways, be repeated in the 

future.”
118

  He intends to report the events of the Peloponnesian War because they will be 

repeated.  This appears to be exactly what poets do when they pick a repeatable plot.  The 

second element to the objection is that historians use the incidences of a selected time 

period as cumulative evidence to prove some universal principle.  An example of this can 

be found in The Histories where Herodotus demonstrates the value of freedom.  If it is 

the object of history to prove universal theses such as this or to illustrate repeatable 

events such as in Thucydides, then it appears that history is as “philosophical” a poetry. 

 

                                                      
118

 Thucydides History of the Peloponnesian War 1.22.4. 
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Section 3 and Conclusion – Aristotle’s Response 

 

 Both sides of this two-sided objection can be met by examining the methods of 

history and poetry.   Poetry seeks universal truth by means of a plot: conflicting 

particulars must be sacrificed in favor of the plot.  Further, poetry requires only as many 

particulars as are needed to illustrate this plot.  Conversely, history starts with the group 

of particulars, such as a man’s life or a war, beginning with its object of study and 

demonstrating some universal truth.  Historians who leave out particulars are considered 

poor historians: incomplete and biased.  Also, history is richer when all the background is 

given.  Due to its method, history must relate many particulars which are, at best, 

distractions from the historian’s conclusion about the human condition, if not 

contradictory to it.  Consequently, in history the universal truth must be sacrificed for the 

particulars.   From this it can be concluded that since poetry relies less on particulars 

while history is bound up in them, Aristotle is correct to argue that poetry better 

communicates the human condition than history. 
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Abstract 

 

Past dividend research has ignored the effect of the overall macroeconomic factors in the 

economy during dividend initiations.  The past research may be missing out on potential 

findings.  Through acknowledging the overall economic factors during the time of the 

dividend initiation, this paper hopes to gain a better understanding of the information 

conveyed to potential investors.  The current research builds upon past dividend 

information theories regarding future earnings.  This study found a statistical difference 

in the volatility of earnings from companies that initiated dividends during a recession 

and companies that did not pay dividends throughout a recession.
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Introduction 

The number of S&P 500 firms that have decided to increase or initiate dividends 

during the first half of 2011 is 117.  These 117 firms will pay out roughly 16.6 billion 

dollars of their residual earnings (Associated Press, 2011).  It is questionable why firms 

would spend so much money on dividends when this capital could have been reinvested 

into profitable projects to help the firms grow.  For years, researchers have looked for 

explanations on why firms pay dividends. 

Researchers up until this point were unable to agree on the true reason for 

dividend payments.  Some researchers argue that dividends are irrelevant and companies 

should reinvest all of the money instead of paying it out to shareholders (1961).  

However, other theories see the importance of dividends and feel there is a way to 

capitalize on the knowledge conveyed through dividends to succeed financially over 

other investors (Asquith & Mullins, 1983).   

Researches continue to be drawn in by the lure of future financial profits as they 

attempt to discover the meaning behind dividend initiations and payments.  As these 

researchers get closer to the true meaning behind dividend initiations, many investors are 

closely watching to take advantage of the new knowledge.  When it comes to investing, 

being the first to know a piece of information can be extremely profitable.  Based on this, 

until the true meaning behind dividends is discovered, researchers will continue to invest 

time and money to the cause.   

The current research is looking to incorporate the overall economic environment 

as a factor in the amount of information conveyed to investors.  Until now, much of the 

research has ignored the overall economic factors facing the company at the time of the 
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dividend.  Through looking at dividend initiations during the recent Global Financial 

Crisis, this paper looks to show that dividends initiations convey earnings stability over 

other firms within the same industry.  If these claims can be substantiated, it would 

provide an avenue for future investors to find stable investments during tough economic 

times.   

Why Pay Dividends 

 

In order to fully grasp the importance of dividends, it is first required to 

understand why firms choose to pay them.  For example, many firms continued to pay 

dividends even after the Miller and Modigliani dividend irrelevance theory was published 

in 1961.  Miller and Modigliani did, however, find a possible explanation for the 

continued dividend payments by firms.  One rationalization is that companies use 

dividends to convey information that would otherwise not be available to the public 

(Miller & Modigliani, 1961).  Over the past fifty years, many other studies have been 

done to show the significance of information conveyed through dividend initiations. 

Dividend Relevance 

 

Dividends are relevant because they are able to convey information to investors 

that would otherwise not be found by market participants.  It is argued that dividends 

could show either a reduction of agency costs or could signal a management’s future 

expectation of the firm (Denis, Denis, Sarin, & Vishny, 2000; Easterbrook, 1984; 

Jensen, 1986; Rozeff, 1982; Litner, 1956; Asquith & Mullins, 1983).  Most large 

corporations today face some type of agency problem.  Many scholars believe that 

dividends can be utilized to decrease agency costs within the corporation (Denis, Denis, 

Sarin, & Vishny, 2000; Easterbrook, 1984; Jensen, 1986; Rozeff, 1982). 
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However, this paper focuses on the other side of this argument which theorizes 

that dividends are used by management to signal unknown information about a company 

to the public.  Understanding the information conveyed through dividends could lead to 

more successful portfolio management.  By capitalizing on the unique information shown 

through dividends, investors are able to gain an advantage over other investors (Asquith 

& Mullins, 1983).   

 In the 1950’s, dividends were seen as management’s future outlook for a 

company paying the dividend (Litner, 1956).  If management foresaw future financial 

growth, the firm would be more willing to pay dividends now and into the future.  Firms 

will ensure that the future cash on hand is enough to make dividend payments into the 

future because managers are reluctant to cut the dividends after they are already initiated 

(Kalay, 1980).   

The dividend signaling theory has been studied significantly over the past 50 

years (Miller, & Rock, 1985; Dyl, & Weigand, 1998; Williams, 1998; Healy, & Palepu, 

1988; Eades, 1982; Denis, Denis, & Sarin, 1994; Garrett, & Priestley, 2000; Dielman, & 

Oppenhiemer, 1984).  According to the signaling theory, dividends are used by 

corporations to overcome the asymmetric information problem.  Managers are able to 

show potential investors information that may have otherwise not been available to the 

investing public through traditional means. 

Types of Information 

 

The different studies examining dividend signaling have come to varying 

conclusions on what information is signaled through dividend payments.  There are five 

popular theories about the information shown by dividends: 
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 Dividends do not convey information 

 Dividends show a decrease in the firm’s risk 

 Dividends signal a change in the firm’s stock price 

 Dividends have predictive power over future cash flows 

 Dividends signify future earnings 

 

 One theory says that dividends are virtually useless because they only signify past 

financial data (Benartzi, Michaely, & Thaler, 1997).  This theory assumes that a company 

bases its dividend decision on the success of past investments made.  In order to pay the 

dividend, the company needs to have the money on hand now.  For this reason, the 

company is not predicting the future with dividend payments, just showing the past 

success.  An important aside in the financial market is that past success does not lead to 

future success.  This is why the supporters of this theory find dividends to be useless 

indicators of a firm’s future performance. 

However, the next four theories look to show the importance of information 

conveyed through dividend initiations and payments.  The second theory states that 

dividends signify a decrease in the firm’s risk.  This theory can be broken down further 

into the exact risk that is being reduced.  Some believe that dividends are able to decrease 

the firm’s overall volatility (Venkatesh, 1989).  This theory feels that dividends signify 

stability of the overall company.  While other researchers feel that dividends are able to 

lower a firm’s systematic and/or total risk (Dyl, & Weigand, 1998).  In this scenario, 

dividends are used to make the company’s stock an overall “safer” play.  Others believe 

that the firm’s future cash flows become less risky when dividends are paid out (Edward, 

& Robert, 1998).  This theory says that if a company is willing to pay dividends, it must 

be confident in the forecasted future cash flows.  Overall, the past research argues that in 

some way or another, the firm becomes a safer play once dividends are initiated.   
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The third theory states that dividends are able to signal changes in the firm’s stock 

price.  This theory looks at omissions of dividends as negatively effecting prices of the 

firm’s stock price, while initiations are interpreted as increases to the stock price 

(Asquith, Mullins, 1983; Michaely, Thaler, & Womack, 1995).  This theory would 

indicate that buying a company that recently initiated a dividend would be a good 

investment plan.  However, when accounting for the efficient market hypothesis, an 

investment manager would not be able to react fast enough to gain from the effects of the 

dividend initiation (Pettit, 1972).  For this reason, it is difficult to prove this hypothesis 

correct. 

The fourth theory explains that dividends are used by management to convey 

future cash flows of the company (Bhattacharya, 1979; Denis, Denis, & Sarin, 1994; 

John, & Williams, 1985; Koch, & Shenoy, 1999).  In this theory, a firm only pays a 

dividend if the company is expected to continue the dividend into the future (Litner, 

1956).  This theory goes on to say that the only reason a firm would pay a dividend is if 

the company knew the dividend could be maintained indefinitely by looking at forecasted 

cash flows.  This would imply that if the future cash flow is uncertain, the company will 

have a lower dividend payout ratio or no dividend payout ratio at all (Chay & Suh, 2009).  

On the other extreme, if the company is expecting high amounts of cash into the future, 

dividends will likely be paid (Brook, Charlton, & Hendershott, 1998).  Overall, this 

theory argues that dividends are only paid by financially strong companies or companies 

that are confident in the future cash flows of the firm.  

The final theory looks into the ability of dividend payments to predict the changes 

of future earnings.  Some researchers say that with a high dividend payout ratio, the 
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company is left with less retained earnings, thus forcing the company’s management to 

invest in highly successful, as well as safe projects (Arnott & Asness, 2003).  By limiting 

the company’s cash on hand, the dividends, in a sense, force the corporation’s managers 

to choose projects more carefully.  By selecting projects with less risk, the firm is able to 

increase the stability of future earnings, by limiting the amount of investing capital 

available for use by mangers.  Dividends tend to be correlated with increased earnings, 

starting one year before the dividend is initiated and continuing for two years after (Healy 

& Palepu, 1988).  Many of these studies used comparable, non-paying firms to 

benchmark the paying firms against in order to find a conclusive result (Lipson, 

Maquieira, & Megginson, 1998).  Companies that pay higher dividend payout ratios tend 

to have higher future earnings growth (Zhou & Ruland, 2006).  These theories rely on the 

fact that a company will not pay a dividend until the proper earnings are projected in the 

foreseeable future.  This paper will assume that dividends convey information about the 

stability of future earnings and will examine dividend initiations to provide evidence for 

support. 

Timing of Dividend Payment 

 

Most of the studies conducted examining the signaling of dividend payments used 

dividend initiations and omissions (Payne, 2009; Healy & Palepu, 1988; Asquith & 

Mullins, 1983).  This allowed researchers to examine the dividend payment for time 

frames both before and after the event.  By using initiations and omissions, the 

researchers were able to single in on the effects truly believed to be caused by the 

changing dividends.  This paper will look into the effects of dividend initiations during a 

recession only. 
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Current Research 

 

A lack of research has been conducted to connect the information conveyed by 

dividends to the overall economic market at the time of the initiation of the dividend.  It 

has been found that there are distinguishing characteristics for firms that initiated a 

dividend during a recession compared to those firms that did not (Payne, 2009).  A recent 

study found firms that offer dividends throughout a recession fair better than stocks that 

do not pay dividends (Fuller & Goldstein, 2005).  There has also been evidence found 

that suggests dividends offered during a recession are more valuable than normal 

dividends (Asem, Gardener, & Alam).  This shows a potential for dividend paying firms 

to truly be different than their competition, especially when the dividends are being paid 

during a time of economic recession.  It is up to the researchers and investors to find and 

capitalize on the differences in information conveyed through dividend initiations. 

If the overall effect of the economy has an influence on the value of the 

information conveyed through dividend initiations, a new research topic could be 

explored.  As of now, researchers are looking to find the information conveyed by 

dividends.  However, if the research is taken a step further, past the types of information 

conveyed, the research may become more complete.  For instance, if future research is 

able to prove that there is a distinguishing amount of information between firms that 

initiate dividends during a recession compared to firms that do not pay dividends, the 

research would be able to provide strong evidence for the assumption that those dividend 

initiations truly differentiate a company from its competition, which is shown in the 

current research.  Future research should try to differentiate the volatility of earnings of 
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dividend initiating companies during different periods of economic activity (i.e. recession 

compared to expansion).  

 In conclusion, by examining the volatility of earnings of firms throughout the 

recent recession, the current research looks to provide support that initiations increase the 

stability of a firm’s earnings. While, future research will examine the differences of 

firm’s earnings volatility under different economic conditions.  

Methodology 

 

In order to find if there is a statistical difference in the volatility of earnings for a 

firm that initiated a dividend in the recent recession and a firm that paid no dividends 

throughout the recession, two groups of comparable companies needed to be created.  In 

order to do this, two stock screens were run using Bloomberg.  The first screen looked to 

find companies that initiated a dividend during the recent economic recession.  The date 

range that the current research used to describe the global recession was December 2007 

to December 2009.   

In order to make sure that these dividend payments were truly an initiation; the 

stock screen removed any companies that previously paid a dividend in the years 2005 

and 2006.  By removing companies with previous dividend payments, the study truly 

found companies that initiated a dividend during a recession. 

The second group was also created using a stock screen.  However, this group was 

identified through a screen that identified all companies that did not pay any dividends 

between 2005 and the present.  This process created a population that the research used to 

compare the dividend paying sample to.  Before, we could progress into the next steps, it 
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was important to match up the dividend paying firms with a similar non dividend paying 

firm.  Both sample groups are listed in Appendix A.  

In order to do this, the current research organized the firms on two criteria, the 

industry the company competes in, as well as, the market capitalization of the company.  

The goal of this step is to create to equally sized samples that are made up of related 

companies.  By doing this, any differences in earnings volatility can be more closely 

related to the actual dividend initiation.  Using Bloomberg, each company within both 

populations was given a industry identification.  Then, the companies that initiated the 

dividends during the recession were matched to a company that paid no dividends based 

on competing in the same industry and also having a market capitalization size that was 

within 10% of the dividend initiation firm’s market cap.  If there was not a match found 

in the opposite population, the company was removed from the study.  In the end, the 

study had a sample of 32 companies that initiated dividends during the recession and 32 

companies that did not pay dividends at all.  Each company was matched on a one to one 

basis with a company from the other sample.  For instance, for every company in the 

dividend paying sample, there was a company that competed in the same industry and 

was within 10% of its market capitalization in the non-paying sample.   

After the two samples were found, the next step was to find the earnings for each 

company.  This study focused on the year before the initiation, the year of the initiation, 

and the year after the initiation when finding earnings data.  For instance, if a company 

was to have initiated a dividend in 2008, the research would find earnings data from 

2007, 2008, and 2009.  The company that did not pay dividends would have the earnings 

data collected relative to its match in the dividend initiation group.  For example, the non-
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dividend paying company that is the matched to the dividend paying company described 

above and would have its earnings data collected for years 2007, 2008, and 2009.   

Once each of the 64 companies had their earnings data collected, it was time to 

find the variance of each firm’s earnings over the given three year period.  In order to do 

this, the current research took the highest earnings per share and subtracted the lowest 

earnings per share.  Then, this number was made relative to the size of the dividends by 

dividing it by the last year’s earnings for each company.  For instance, if a company had 

the earning’s 1.2, 1.4, and 1.9.  The variance would be .7 (1.9 - 1.2).  The current research 

would then take .7 and divide it by 1.9 to get a relative percentage of volatility.  In this 

case, the figure would be 36.8%.  These calculations were done for each of the 64 

companies.   

Results 

After the relative percentage of volatility was discovered, it was time to check the 

statistical significance of the numbers using IBM’s SPSS.  A T-test was run to see if the 

two samples were statistically different from each other.  The two groups were described 

as being either dividend paying or non-dividend paying.  The variable was the actual 

relative volatility figures.   

Using the computer program SPSS, the current research was able to provide 

evidence that shows companies that initiate dividends during a recession have less 

volatile earnings than companies that did not pay any dividends during the recession.  An 

independent-samples T-Test was run to find the variance scores of those companies that 

initiated a dividend during a recession and those who did not.  There was a significant 

difference in the scores for those companies that initiated dividends during the recession 
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(M = 1.37, SD = 1.55) and those who did not pay any dividends (M = 1.84, SD = 1.05; t 

(64) = 1.0, p = .04, two-tailed).  

Did Company Pay 

Dividend 

Sample Size Mean Variance Standard Error 

Mean 

No 33 1.834 1.83636 

Yes 33 1.3739 .26926 

 

Discussion 

 

 The purpose of this study was to show that there was statistical significance in the 

difference in earnings volatility of a firm that a initiated a dividend during the recent 

recession and firms that did not initiate a dividend.  The present findings support the 

hypothesis that dividend initiations during a recession result in earnings stability of the 

company.  The firms that initiated a dividend during the recession were found to have 

less volatility in the earnings over the time periods studied.   

 It would appear from this study’s findings that companies that initiate dividends 

during a recession are more stable when it comes to earnings.  This could be valuable 

information to investors looking to avoid the turbulent market conditions during 

recessions (Asquith & Mullins, 1983).  This would also add additional support to the 

theories that argue dividends decrease the overall risk of the firm (Dyl, & Weigand, 

1998).  If the earnings are more stable into the future, it is easier to value the firm for 

future purchases.    However, additional research will still be needed to show that the 

earnings are truly more stable for companies that initiate a dividend during a period of 

economic recession.   

 There are three future studies that should be done to further understand the effects 

that a dividend initiation during a recession has on the earnings stability of a company.  
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The first experiment would be to run the same test, but on different recessions.  The 

recession in the early 2000’s and in the 1980’s would be of most interest.  By doing this, 

the goal would be to show that the same findings can be replicated using different time 

periods.  If the findings can be substantiated, this would show that, throughout history, 

the companies that initiate dividends during a recession are truly different then companies 

that continue to not pay dividends.  By showing that it has been statistically significant in 

the past, this may lead investors to believe that dividend initiations could lead to stable 

earnings in the future as well.  This could be a valuable resource in defensive investing 

during future recessions.   

 The second experiment would be to examine whether there is a difference 

between dividend initiating companies during a recession and firms that paid constant 

dividends throughout the recession.  This experiment would first be done examining the 

current recession and then moving backwards to past recessions.  If these tests also show 

there is a statistical difference between the two groups, this would show that initiations 

during a recession are truly something for investors to value.  As long as this information 

is not known by the entire market, the first people to use this potential knowledge could 

profit from it.   

 As mentioned earlier, the third experiment would try to show that dividends 

initiated during a period of economic expansion would have the same effect as dividends 

initiated during a recession.  This study would try to find out if the earnings stability is 

only conveyed during periods of recession or if it was a more overall theme of the type of 

information that dividends convey.  If the findings are similar to the current study’s 

findings, this would provide evidence to the overall theory of why firms pay dividends. 
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 While there is still work to be done before one can confidently say that dividend 

initiations are tied with earnings stability, the current findings are one large step in the 

right direction.  However, there are some implications; this research is also unable to 

disprove any of the other theories attempting to explain the information conveyed 

through dividend initiations.  Although it provided evidence in favor of earnings stability, 

the research was not focused on disproving other theories.  Future research could also be 

done to show the true strength of dividend initiations, compared to earnings stability, and 

other theories about dividend.  This research may be able to move the scholarly 

community to one unified answer as to what dividends truly convey.   
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Appendix A 

List of Companies Used in Study 

Industry Dividend Paying Companies Non Paying Companies 

Biotechnology PDL BioPharma, Inc. (PDLI) Acorda Therapeutics, Inc. 

(ACOR) 

Capital Markets BGC Partners, Inc. (BGCP) Stifel Financial Corporation Co 

(SF) 

Construction/Engineering KBR, Inc. (KBR) Quanta Services, Inc. (PWR) 

Diversified Financial Services MarketAxess Holdings, Inc. 

(MKTX) 

PHH Corp Common Stock (PHH) 

Electrical Equipment Servotronics, Inc. (SVT) China Technology Development 

Gr (CTDC) 

Electrical Equipment 

Instruments 

TESSCO Technologies 

Incorporate (TESS) 

CalAmp Corp. (CAMP) 

Energy Equipment and 

Services 

Core Laboratories N.V. (CLB) Nabors Industries Ltd. (NBR) 

Healthcare Equipment and 

Supplies 

Daxor Corporation (DXR) Patient Safety Technologies, Inc. 

(PSTX) 

Healthcare Providers and 

services 

The Ensign Group, Inc. 

(ENSG) 

Advocat, Inc. (AVCA) 

Kindred Healthcare, Inc. 

Common (KND)  

Carepayment Tech (CPYT) 

Household Durables Jarden Corporation (JAH) Toll Brothers Inc. (TOL) 

Insurance Validus Holdings, Ltd. (VR) Alleghany Corporation (Y) 

Internet and Catelog Retail PetMed Express, Inc. (PETS) Orbitz Worldwide, Inc. (OWW) 

Internet Software and Services EarthLink, Inc. (ELNK) 

Keynote Systems, Inc. (KEYN) 

Advant-E-Corporation (ADVC) 

comScore, Inc. (SCOR) 

Vocus, Inc. (VOCS) 

HSW International, Inc. (HSWI) 

Life Science tools and 

Services 

Techne Corporation (TECH) Bio-Rad Laboratories, Inc. Clas 

(BIO) 

Machinery Gardner Denver, Inc. (GDI) 

ESCO Technologies Inc. (ESE) 

AGCO Corporation (AGCO) 

Blount International, Inc (BLT) 

Marine Star Bulk Carriers Corp. 

(SBLK) 

Rand Logistics, Inc. (RLOG) 

Media Scholastic Corporation (SCHL) 

RRSat Global Communications 

Net (RRST) 

Valassis Communications, Inc. 

(VCI) 

Daily Journal Corp. (S.C.) 

(DJCO) 

Metals and Mining AK Steel Holding Corporation  

(AKS) 

Century Aluminum Company 

(CENX) 

Oil Gas and Consumable fuels EXCO Resources, Inc. Exco 

Resou (XCO) 

Vanguard Natural Resources 

LLC (VNR) 

Teekay Tankers Ltd. (TNK) 

CVR Energy Inc. Common Stock 

(CVI) 

Comstock Resources, Inc. (CRK) 

Rentech, Inc. (RTK) 

Semiconductor and 

Semiconductor Equipment 

Power Integrations, Inc. 

(POWI) 

Amkor Technology, Inc. (AMKR) 
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Software Solera Holdings, Inc. Solera Ho 

(SLH) 

OPNET Technologies Inc. 

(OPNT) 

Synopsys, Inc. (SNPS) 

Tyler Technologies, Inc.  (TYL) 

Textiles, Appearal, and luxery 

goods 

R.G. Barry Corporation (DFZ) Culp, Inc.  (CFI) 

Thrifts Mortage and Finance Beacon Federal Bancorp, Inc. 

(BFED) 

Ocean Shore Holding Co. 

(OSHC) 

Waterstone Financial, Inc. 

(WSBF) 

Chicopee Bancorp, Inc. (CBNK) 

Trading Companies and 

Distributors 

Fly Leasing Limited (FLY) DXP Enterprises, Inc. (DXPE) 
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