
Budget/Finance report April 10, 2014 

Our operating budget is doing well.  There was some supplemental funding approved for 2013-2014 so 

we will receive additional dollars over the next few months.  This could help the year end and decrease 

the amount of fund balance used.  As it is a revenue change we will have to approve an adjusted budget 

by June 30. 

 

We met with District 6 regarding our Title IIA funding for next year.  It has been cut significantly, but will 

support our instructional coaching positions. 

The last day of the Colorado Legislative session will be May 8.  As of this writing (March 27) the two bills 

with the biggest fiscal impact to us have gone through the house, been amended and sent back to the 

appropriations committee.  The amendments to both by the house were very minimal.  These are 

HB1292- The Student Success Act and The Long bill (budget). 

The bill to increase moral obligation funds was killed in the senate.  This could have impact on our 

refinancing structure, when we look into that. 

HB 1202 was a proposal to allow schools to waive out of state testing.  Also killed quickly but did spur 

some awareness and conversation. 

 

I have been asked to discuss processes for designated and undesignated donations.  Donations are 

tracked in separate revenue accounts as restricted or unrestricted.  Any unspent restricted donations at 

year end need to be placed in the restricted fund balance.  We generally do not do that as we purchase 

the restricted requests. 

Our practice has always been that donations (soft money) cannot be used to budget for ongoing 

expenses such as utilities, salaries, needed supplies or equipment.  Historically if donations are received 

they can free up monies to use for other items (which can benefit our reserves or be allocated for other 

expenditures) or buy additional items not in the original budget.  

When we have a budget line item that receives a designated donation, it does not always increase that 

budget line.  For example if we budget $4,000 for Art supplies and receive $2,000 in donations 

designated as Art we do not necessarily increase the Art budget to $6,000.  If the donation is restricted 

to a specific supply or piece of equipment that is not in our original budget plan then we would have to 

increase the line.  For example if someone donated $2,000 for a kiln and we had no plans to buy a kiln, 

then we would have to use the funds for a kiln and continue to buy other supplies and equipment from 

the operating budget.  Application of donations this way has varied based on our revenues and goals for 

fund balance. 



Tracking is basic but we can always show that we spent the designated amount (generally more) for the 

purpose prescribed.  We continue to evaluate this process each year with our Auditors. 

Gala and the Annual Giving campaign are currently run through the Frontier Academy Foundation.  This 

is a 501(c)3 organization and currently does not have a separate Board.  So monies transferred from the 

Foundation to the school can come with donor and/or Board designation.  Again if undesignated this 

helps the general fund.  The Foundation also is required to file a tax return and some donations result in 

related bank fees.  These costs along with the addition of donor software, pledge card printing and 

mailing will have to be covered and budgeted by the Foundation through undesignated donations. 

Though a tax return is filed no taxes are required to be paid. 

 

 

 


