
HB 4021 (Nekritz) 
 
School districts and units of local government lose millions of dollars in property tax revenue 
every year from refunds resulting from assessment valuation challenges brought before the 
Illinois Property Tax Appeal Board or a circuit court, exemption decisions of the Illinois 
Department of Revenue, or certificates of error issued by local assessing officials.  Despite their 
levies being properly approved and statutorily limited, schools and local governments do not 
receive the full amount of their extensions because taxpayers have won or settled these over-
assessment or exemption cases for prior tax years.  These refunds for assessment errors and 
exemptions in prior years are taken out of current collections, leaving schools and local 
governments with less property tax revenue than they are legally entitled to each year. 
 
HB 4021 allows units of local government to adopt a levy to recapture revenue lost due to 
successful property tax refunds.  This must be adopted during a public meeting and follow the 
same notice and public comment process required for the adoption of the annual levy.  
 
Provisions 
 

 Allows schools and local governments to include an additional line item on their tax levies in 
an amount equal to the property tax refunds paid out during the prior calendar year. 

o County treasurer will certify the total refunds paid during the prior calendar year. 
o Schools and local governments may divide the recapture levy into successive annual 

installments; there is no requirement that full recapture be taken each year. 
 

 The recapture levy will be outside of the extension limit imposed by the Property Tax 
Extension Limitation Law (PTELL or tax cap) and must be approved by the elected officials of 
the taxing agency at a public meeting on an annual basis. 
 

 Taxpayers who received a refund amount included in a taxing agency’s recapture levy 
exceeding $1,000 will be allowed to apply to the county treasurer for an abatement of the 
recapture levy thus avoiding a taxpayer ‘paying its own refund’. 

 
Effects 
 

 Properly distributes the tax burden based on legal decisions from prior tax years. 
 

 Applies only to refunds resulting from valuation challenges or exemption matters – issues 
over which school and local governments have no control. 

 
Proponents 
 
SCOPE, ED-RED, LEND, Illinois Federation of Teachers 

 
 


