
See a sample reprint in PDF format. Order a reprint of this article now

REVIEW & OUTLOOK DECEMBER 5, 2011

Printed in The Wall Street Journal, page 13

Copyright 2011 Dow Jones & Company, Inc. All Rights Reserved
This copy is for your personal, non-commercial use only. Distribution and use of this material are governed by our Subscriber Agreement and by

copyright law. For non-personal use or to order multiple copies, please contact Dow Jones Reprints at 1-800-843-0008 or visit
www.djreprints.com

An 8.6% unemployment rate is hardly worth celebrating, but after nearly two years of mediocre job growth and
unemployment at 9% or above, yesterday's November jobs report feels like a bigger improvement than it is.
Private sector job growth of 140,000 was respectable but still less than half the 300,000 or so monthly job
creation that is typically associated with expansions. The September and October payrolls were revised upward
by 72,000 jobs, also signs that the economy has bounced back from the growth slump earlier in the year.

There was a huge 594,000 decline in the number of Americans who are officially unemployed. But the main
reason for the big drop in that number and the fall in the jobless rate wasn't more people working, but fewer
people looking for work. The labor force declined by 315,000 workers and the labor force participation rate fell
to 64% from 64.2% in October. The labor force participation rate has fallen by some two percentage points since
early 2009, which means that more than two million Americans have withdrawn from the work force. Normally
during a recovery as hiring picks up, Americans get back into the jobs market.

Worker paychecks also aren't growing. The wage rate declined slightly last month, evidence that more
low-paying than high-paying jobs are returning. About 50,000 of the new jobs were in retail while employment
was up slightly in manufacturing but down in construction.

All of this points to an economy that is growing, but in fits and starts and at a low trajectory. There are still six
million fewer Americans working today than before the financial meltdown, making this by far the worst jobs
recovery in modern times. Americans deserve better, and in particular they deserve a Presidential debate
focused above all on returning the private economy to the engine of prosperity it was until only a few years ago.
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Below 9%
A drop in the jobless rate, but more people flee the labor force.

Review & Outlook: Below 9% - WSJ.com http://online.wsj.com/article/SB1000142405297020482670457...

1 of 1 2/5/12 7:32 AM


