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Which economic instruments are we talking about?  

Command and Control mechanisms 

Fuel standards  

CO2 emissions standards  

Restriction on vehicle circulation, including speed limit, Low Emission Zones, High Occupancy Vehicle lanes, Alternate Traffic Circulation, Limited Traffic Zone, 

Pedestrianisation scheme  

Restriction on vehicle ownership including Vehicle Quotas System and Registration auction sales 

Restriction on public parking (duration,  number of places) 

Incentive based mechanisms 

Price based 

  
Taxes/ Subsidies on 

purchase of a vehicle  

  
 

Purchase taxes  

Subsidies for clean vehicles including VAT exemption for EVs  

Feebate (Bonus-malus) 

Scrapping premium  

Taxes/Subsidies on ownership of a vehicle including Income tax credit scheme for EVs buyers  

Taxes / subsidies on 

usage of a vehicle 
 

Emissions taxes 

Fuel taxes  

Vehicle km travelled taxation  
Tolls with several targets : tackling congestion, fighting pollution, and funding infrastructure 

Parking ‘charges’ including Free parking for EVs  

« Pay-as-you-drive insurance »  

Public transport tarification: free-fare, flat-fare, zonal pricing, and personalized zonal parking 
Quantity based Cap and trade systems 



We recommend the following combination of game changers: 

• Setting ambitious CO2 reduction objectives and implementing related economic instruments;  

 

• Deploying ultra-low emission/high-safety zones in cities, with relevant associated infrastructure 
and mobility solutions;  

 

• Re-designing and enforcing innovative last-mile freight delivery systems, with new tools, players 
and business models;  

 

• Developing door-to-door solutions for people and goods, with corresponding web-based 
applications; 

 

• Mobilizing private investment to deploy a sustainable transport infrastructure. 

 



Carbon price as a powerful catalyst if judiciously associated with other instruments 

• Carbon pricing creates a ripple effect on the efficiency of each game changers as 
long as carbon pricing: 

- allows to put in place more stringent CO2 standards  

- allows to avoid the perverse effects of LEZ (i.e. increase of interurban CO2 emissions)  

- encourages low-carbon door-to-door and last mile delivery solutions  

- allows to rely less on private investment (and attract them too) 

 

 

• Carbon pricing generates revenues that can be used to: 
- reduce labour taxes (cf. double dividend) 

- finance other public policies (financing infrastructures, subsidizing public transport, …) 

- improve acceptability and equity issues  

 



To conclude: 

• The efficiency of pricing carbon in the transport sector may be hampered by: 
- A competition between planning documents and the multitude of actors and 

competencies 

- The prevailance of other transport externalities at the scale of urban mobility in 
particular 

 

 

• But pricing carbon remains essential for catalyzing low carbon mobility policy:  
- A combination of policy tools (including carbon pricing but also road space pricing), 

reinforces the global efficiency of policy action 

- Alternatively, a combination of carbon pricing with other economic policy tools is 
key for implementation (leading to equity and acceptability issues otherwise) 
 

 



Thank you 


